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Singapore’s CPI rises, a bit
We're not too excited by this stronger than expected inflation rise - much
of it looks transitory - moreover, we're axing our MAS tightening call.

Headline CPI inflation rises to 0.4% (YoY), MAS core rises to 1.7%
Singapore's February inflation rose a bit more than expected, with the headline rate now 0.5%
(was zero in Jan 2018) and the MAS (Monetary Authority of Singapore) core measure (strips out
housing) rising from 1.5 to 1.7%YoY. There is no strict inflation target for Singapore, though
acceptable rates would likely be in the 2-3% area. So the headline looks way off, while the core
looks to be closing in on a rate that would be just about right.

Scratch below the surface, and this looks less impressive
If you take a look at narrower subcomponents of the inflation series, the overshoot of consensus
looks less impressive. But most of the pick up in the YoY headline rate comes food, which is fickle,
volatile and not a particularly good guide to domestic demand strength. In addition this month,
there is a boost from recreation - in particular holidays. These were no doubt lifted by higher prices
for holidays during the Lunar New Year. As such, this should drop back again in March as the
holidays' end, so the positive contribution will become a negative one. and core and likely also
headline inflation should drop back.

1.7% YoY
Better than expected
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Approaching a level that
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As for the MAS decision in April...
So although this February CPI improvement ought to make us a little more comfortable in our
forecast for a very modest tightening by the MAS stance at their April meeting, the likely transitory
nature of some of this month's rises don't comfort us much at all.
Moreover, with the US-China trade war likely to deliver at least some collateral damage to the
Asian region, this seems like a very good time to pull the plug on this forecast. We now look for no
change at the April MAS meeting,
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Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
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subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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