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Singapore: Inflation surprises on the
downside as price pressures ease
Inflation dipped below expectations after global crude oil prices slipped in
September 

Source: Shutterstock

5.1% Core inflation for October
(year-on-year)

Lower than expected

Core inflation dips to 5.1%
Price pressures eased slightly in October with both headline and core inflation slipping below
market consensus. Headline inflation dipped to 6.7% YoY, down from 7.5% and much lower
than expectations for a 7.0% increase. Core inflation was also lower than consensus, settling at
5.1% YoY from 5.3%. The downside surprise for inflation was traced to slower price gains for
utilities and transport, both moderating as global crude oil prices edged lower in September. 
Slower inflation was also recorded for clothing & footwear and recreation & culture, possibly as
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consumers adjust to tighter liquidity conditions and elevated prices. Food inflation, however,
was higher at 7.1% YoY compared to the previous month’s 6.9%. 

Start of the turn? MAS monitors impact of recent aggressive
tightening

Source: Singapore Department of Statistics

Some breathing room but MAS likely to remain hawkish
Today’s lower-than-expected inflation report gives the Monetary Authority of Singapore (MAS)
some breathing room after core inflation finally eased after seven months of acceleration. The
inflation reading also validates MAS’s view that the recent string of aggressive tightening
would feed through the economy and lower price pressures over the next few months. Despite
the apparent turn in inflation, MAS will likely remain vigilant, maintaining its hawkish tone
while monitoring the trajectory of core inflation.   
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The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
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(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.
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