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Singapore GDP ends 2018 on a weaker
note
Annualized growth of 1.6%QoQ in the final quarter of 2018 means full-
year GDP growth should reach 3.2%YoY, though 2019 GDP more likely
to end in a 2.5-3.0% range. 

A slow end to 2018
Although it would be easy to portray Singapore's final quarter of GDP growth of 1.6% QoQ
annualised as a slowdown from previous quarters, the truth is that this has been a remarkably
steady year for economic growth. Annualized figures exaggerate small differences. Whereas in
fact, the range of non-annualized growth over the year has been only 0.4%QoQ, compared with
more than 3% in 2017, and 2.2% in 2016. That steadiness reflects changes in the economy - no
longer the big mid-year surge of exports to fuel global production ahead of the West's holiday
season. This makes growth more predictable, planning easier, and investment less prone to
unforeseen swings in external demand. We would view this as a positive development. 
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1.6% GDP Growth
QoQ Annualized

Lower than expected

2019 - in a 2.5% to 3.0% range.
This year, using a similar quarterly profile to that seen in 2018, would deliver a growth rate for the
full year of 2.6%. In reality, we suspect the quarterly growth profile could come in a little softer
than that for 2018, though this would still be in line with MAS expectations for GDP to moderate a
little from 2018. 2.5% seems a sensible starting point for the forecast, with room for amendment
in both directions. 

Headwinds are of course already evident. The global backdrop is one of slowing G-7 growth, not
acceleration, and the outlook for the US, in particular, could see large deviations from current
growth rates. China is already slowing and the full ramifications of that are yet to be felt across
the region. Brexit and its impact as far away as Asia, if any, is as yet unknown. And the outlook for
the rest of Europe murky.

But there is room for optimism too. US President Trump seems keen for some sort of deal with
President Xi on trade, though it remains to be seen what sort of deal, and how quickly tariffs can
be reduced or removed. In the meantime, the Comprehensive and Progressive Trans-
Pacific Partnership (CPTPP) of 11 countries, including Singapore, substantially reduces tariffs and
could give other trade in the region a helpful boost. 

Risks tilted towards the downside
To our way of thinking, this still leaves the balance of risks tilted towards the downside, though not
markedly so, and we could yet have to revise our forecast numbers up, instead of down. But with
the risks tilted in this way, we would expect the MAS to proceed cautiously, just as the US Fed is
also more likely to tread a cautious path during 2019. 

Author

Robert Carnell
Regional Head of Research, Asia-Pacific
robert.carnell@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),

mailto:robert.carnell@asia.ing.com


THINK economic and financial analysis

Snap | 2 January 2019 3

as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

https://www.ing.com

