
Snap | 5 September 2025 1

THINK economic and financial analysis

Snap | 5 September 2025

Romania’s growth stalls near zero
Romania’s second quarter release confirms the economy is in quasi-
stagnation. Public investments, mainly from EU funds, remain the
main hope for a growth revival. We keep our 2025 growth forecast at
0.3% and revise 2026 to 1.4% from 1.7%

Second quarter data confirms the initial release
Detailed GDP figures for 2Q 2025 reaffirm that Romania’s economy is essentially flatlining. Year-
on-year growth stood at just 0.3%, matching the weak pace of the first quarter and leaving first-
half growth at a mere 0.3%.

The slowdown in private consumption is becoming more evident. However, a silver lining is
emerging in the trade balance: for the first time since 2023, the growth of goods exports outpaced
that of goods imports, reversing five consecutive quarters of import dominance.

As the private sector is set to cool, public investment financed by EU funds should become the
economy’s primary engine. Official estimates suggest that an unprecedented €15–17 billion in EU
transfers (via the Recovery Plan and cohesion funds) could be injected into the economy over the
next year. This substantial inflow is expected to sustain activity in the construction sector and help
prevent a deeper downturn. Infrastructure projects and related spending should also support
industrial output, especially in sectors like construction materials and equipment. In short, EU-
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funded investment is set to carry the bulk of the growth burden in the coming quarters.

Private consumption, meanwhile, is expected to slow considerably. That said, we do not anticipate
a full contraction. Households have shown some resilience: retail sales and real incomes improved
in 2Q versus 1Q, helping to avoid a drop in consumption. Early 3Q retail data also suggests
continued resilience (details below). We expect consumer spending to grow only modestly, with
inflation continuing to erode purchasing power and keep household demand subdued.

Inflation forecasts

Source: NSI, ING

There are also early signs of a better agricultural year. Following last year’s weak harvest, initial
reports point to above-average crop yields in 2025. Romania’s wheat output, for example, is
forecast to rise significantly, with average yields reaching up to 5.0 tonnes per hectare - around
20% above the five-year average and higher than in 2024. Thanks to favourable spring rains,
analysts expect one of the best wheat harvests in over a decade. While agriculture represents a
small share of GDP, a stronger harvest should still provide a modest boost to headline growth and
support food exports - a welcome development amid an otherwise subdued outlook.

Retail sales
Yesterday’s data brought a first glimpse into the third-quarter demand dynamic. Retail sales data
showed a 0.3% monthly increase in July, on top of June’s 1.1%. At face value, these numbers
could point to the fact that consumers showed little hesitation over the first part of the summer.
However, frontloading behaviour might be at play, since the all-important 1st tax package was
expected to be implemented initially in July, and then later on deferred to August.

Looking at the details of the July release, the jump in fuel sales was more pronounced compared
to non-food items, as consumers acted on the increase in excise duties as well.
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Retail sales evolution

Source: NSI, ING

Putting everything into context, the past year’s strong outturn in non-food retail sales, combined
with the strong performance of consumer credit, could be the outcome of concentrated
purchases of household products that are not replaced every year or so. What’s more, the
accumulated debt needs to be serviced in the coming quarters, at a time when inflation is set to
get very close to double digits, public incomes won’t be indexed, and a slimmer state apparatus is
in the making.

As such, we continue to see moderation and caution ahead from consumers, which will indeed
weigh on growth, but, on a more positive note, it should also keep demand-driven inflation and the
trade deficit more in check.

Treading water
Overall, the economy is essentially treading water. We maintain our 2025 GDP growth
forecast at 0.3%, as gains from public investment and a better harvest just offset weak
private demand. For 2026, we now expect growth of around 1.4%, revised down from 1.7%,
with any recovery likely to be mild. The anticipated increase in EU funds inflows should keep
the economy afloat and prevent a recession, but with domestic consumption subdued and
external challenges persisting, a stronger acceleration remains unlikely for now.
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This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
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