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Romanian retail sales see a stronger-
than-expected start to the year
A whopping 6.5% year-on-year increase after the first two months of
2024 shows that Romanian consumers are anything but hesitant to
enjoy last year’s real wage gains. For now, we're maintaining our full-
year 2.8% GDP growth forecast due to negative developments in the
construction sector and cautiousness around the statistical data

Agri-food market,
Bucharest

Retail sales growth came in at 0.6% month-on-month in February, following last month’s upwardly
revised 4.6% MoM growth (from 3.8% initially). Looking at the MoM breakdown, food sales growth
almost stagnated, inching up 0.2% (from 1.5% in January) while the expansion in non-food sales
cooled significantly to 0.9% (8.6% in January). Meanwhile, at 1.8%, fuel sales growth moderated
(from 2.3% in January) but nevertheless remained robust.

While February’s monthly growth numbers look largely in line with expectations, it’s the upward
revision in the already very strong January outturn that astounds us. Such large sequential
increases are a rather rare occurrence and they usually tend to follow large previous declines.
Overall, the average yearly growth in retail sales stood at 6.5% for the first two months of the
year. For context, retail sales picked up 1.8% in 2023 and 4.8% in 2022.
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Non-food items bring the lion's share of growth contribution

While we are still unsure about how sound the data behind this whopping increase actually is (as
we explained in last month’s note), it’s clear that the upward trend in private consumption early in
the year is stronger than we had expected. In our view, these numbers still look too strong, too
soon – but from a directional point of view, the positive response of consumers is in line with the
persistent wage growth in the economy and stronger credit activity.

Concerning inflationary pressures, these developments are not ideal as they increase firms’
confidence in their pricing power abilities further down the line. Moreover, this happens in a
context where firms are still adjusting to the latest fiscal package and are likely planning for an
additional tax burden next year. As such, these demand pressures add to the upside risks to
inflation in the short to medium term. By extension, they also add to the already mild upside risks
to our 6.00% year-end call for the National Bank of Romania’s key rate.

At this stage, we are not changing any of our major forecasts. On growth, the impact for the
first quarter is still uncertain as the strength of the retail sector is set to be at least partially
counterbalanced by the significant weakness of the construction sector over the same
period. As such, we think it would be too early to revise our growth forecast, and we
maintain our call for 2.8% growth for this year.

Authors

Stefan Posea
Economist, Romania
tiberiu-stefan.posea@ing.com

Valentin Tataru
Chief Economist, Romania
valentin.tataru@ing.com

mailto:tiberiu-stefan.posea@ing.com
mailto:valentin.tataru@ing.com


THINK economic and financial analysis

Snap | 5 April 2024 3

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
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arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.
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