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Lacklustre growth in Romania and
inflation’s still a problem
Romanian inflation moderated to 5% in January from 5.1% the
previous month. But it remains sticky across most components, and
we're yet to see a solid resumption of any disinflationary trend. Flash
GDP figures at 0.8% are slightly above our expectations but will
disappoint many

Shoppers in Bucharest

Somewhat strong monthly inflation advances across the board
Romanian food inflation came in at 0.8% in monthly terms, roughly in line with our expectations.
Non-food inflation came in at 0.95%, surprising slightly to the upside on the back of stronger-than-
expected gas prices. Fuel prices also rose 2.3% on the month due to higher excise duty. Services
inflation came in at 1.2%, visibly propped up by an unexpectedly strong increase in water and
sewage collection prices.

In year-on-year terms, food and services inflation moderated further, at 4.5% and 6.5%,
respectively. That said, non-food inflation recorded its fourth consecutive acceleration at 4.56%.  

While inflation print deviation from expectations seems to have normalised and reduced lately,
they remain annoyingly one-sided, namely to the upside.
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There are some small positives when we look at core inflation, which has been getting closer to the
headline inflation. This is also in line with somewhat diminishing wage pressures, although the
latter would likely still need to consolidate well into single digits to bring policymakers more
comfort to ease financial conditions in the future.

Possible changes in energy price caps from the spring, weather patterns and commodity price
swings pose key short-term upside risks. Potential changes in the tax burden, likely the largest
uncertainty right now, bring both downside risks for growth and upside risks for inflation.

We see a small chance of meaningful progress on the disinflation front this year. We think
that pressures remain mostly tilted to the upside, and only a quite negative change in
internal demand could add more serious downward pressures at this stage. We maintain
our year-end inflation estimate at 4.8%, with an average of 5% for the full year.

Anaemic GDP growth confirmed
Today’s data calendar also brought the preliminary GDP release for the fourth quarter of 2024.
Given that this is a flash print, there's little to mention beyond the number itself. The 0.8%
quarterly acceleration came a bit above our expectations. However, the overall 0.9% full-year
growth, although above our 0.7% estimate, will disappoint many.

While the detailed growth numbers are due on 7 March, we can say already that the weak growth
is unlikely to have resulted from weak internal demand. On the contrary, the 13.4% increase in
average wages means that private consumption remained by far the biggest contributor to
growth, with fixed investments coming a distant second. However, Romania’s structural
dependence on imports means that a large chunk of the consumption pick-up has been covered
via imports. Supply-side changes are needed for improvements on that front.

Given that wage growth and an 8.6% budget deficit, the 0.9% GDP expansion shows the limits of
Romania's consumption-driven model. We maintain our estimates for 2025 GDP growth at 1.6%
and 2026 at 2.5%.

Author

Valentin Tataru
Chief Economist, Romania
valentin.tataru@ing.com

Stefan Posea
Economist, Romania
tiberiu-stefan.posea@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group

mailto:valentin.tataru@ing.com
mailto:tiberiu-stefan.posea@ing.com


THINK economic and financial analysis

Snap | 14 February 2025 3

(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

https://www.ing.com

