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Romania: Current account deficit at
-4.0% of GDP in October
The current account (C/A) deficit reached EUR8.0 billion for January-
October 2018. That’s 52% higher than the same period of 2017

Source: Shutterstock

The persistent deterioration in Romania’s C/A continued into October when another EUR1.0
billion was added to the total deficit. The main driver is the trade balance, which widened by
42.5% year-on-year in October, the fastest pace this year, offsetting by large the
improvement in primary income
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January-October C/A (% of GDP)

Source: NBR, ING

On a 12-month rolling basis, the total external position dipped into negative territory, coming
in at EUR-1.05 billion, the lowest in more than five years. Among the very few positives, we
notice an improvement in foreign direct investments (mainly due to data revisions), which now
cover 61% of this year’s C/A deficit.

C/A breakdown

Source: NBR, ING
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Deteriorating metrics

Source: NBR, ING

Hopes for a correction in the C/A deficit this year seem late as even our slightly
pessimistic -4.2% of GDP deficit forecast for 2018 would seem a success if achieved.
With no obvious signs of a fiscal consolidation in the near future, modest EU funds
absorption and sluggish FDIs, RON relative strength could be questioned rather sooner
than later.
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The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
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Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.
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