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Romania: Cash budget deficit within
target for 2018

As announced before the end of 2018, the budget deficit in cash terms
ended the year at better than 3.0% of GDP, recording 2.88%. This
came after the December deficit posted a record low
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At -0.14% of GDP, the December budget gap is the lowest since 2007 (the first year for which data
is available), probably one of the lowest ever and smoothing the pattern of monthly budget
execution.

Expenditure looks broadly in line with previous months, with total 2018 spending growing by
16.8% Year-on-Year. Wages closed the year at 26.7% of total expenditure. Adding social
expenditure leads to "rigid" spending at 58.1% of the total, slightly less than in 2017.
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Expenditure composition
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Budget revenues increased by 17.2% Year-on-Year in 2018. A very important one-off (unseen in
previous years) has contributed to incomings - RON3.87 billion (0.4% of GDP) in the “other EU
incomings for operational programmes financed within the convergence objective” category.

Monthly budget execution
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The pattern of budget execution suggests a weak underlying structure and reduced fiscal room to
respond to unexpected shocks. The 2019 budget bill is still not public and is to be voted on in
Parliament on 5-6 February, according to official sources. This bill targets a 2.55% of GDP budget
deficit.
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The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
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for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
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Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
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Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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