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Briefing Romania
Hawkish NBR supports RON

Source: Reuters

EUR/RON
The EUR/RON inched lower and closed below 4.7600 after hawkish comments from the NBR
governor and a pledge “maintaining strict control over money market liquidity” aimed at
“deterring amplifying FX pressures”. A 4.7500-4.7650 range is seen for today with risks to the
downside if stops are triggered.

Government bonds
ROMGBs yield curve bear-flattened as the front yields spiked higher on the NBR's firm liquidity
commitment. 10Y yields closed 8 basis points higher.
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Money market
 The forward curve shifted higher after the NBR governor's comments that the “era of surplus
liquidity” has ended and short-term money market rates could stay around the credit facility level
of 3.50%. 3M implied yields jumped c.65bp to 4.65%. The implied cash rate was also c.20bp up at
4.40% due to liquidity shortages after recent NBR FX interventions.      
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purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
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The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
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Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.
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