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Political drama in the Netherlands will
cost time
The Dutch caretaker Prime Minister, Mark Rutte, remains under intense
pressure despite narrowly winning a vote of no-confidence. If the
current political deadlock can't be broken, there's a possibility that we
could see another general election in the Netherlands

Under pressure: The
Dutch caretaker prime
minister, Mark Rutte

This weekend the Christin Union, the current junior coalition partner of Dutch Prime Minister Mark
Rutte announced it will not be part of any new government headed by him. This move came after
a week with a lot of political drama, following the elections on 17 March. Last Thursday, Rutte’s
other two coalition parties brought forward a motion of censure against him after he narrowly
won a no-confidence vote. The upheaval is a result of the first steps in forming a new coalition.

The Prime Minister had stated several times that during a confidential discussion on the next
government that he had not spoken about a very popular yet critical MP who has been re-elected
by a large popular vote. However, the notes of these meetings showed that he had. There are two
major consequences of all this. The first is that the formation of a new coalition will probably take
longer than expected. The second is the chances that the current coalition can continue are clearly
diminished. 

The alternatives might be a coalition with the liberal-conservative VVD under new leadership
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(which the party has said it will not pursue at this stage) or a rainbow coalition, combining social
liberal, Christian and two pr three left-wing parties or a very broad progressive coalition, excluding
PM Rutte’s VVD. The latter would mean that up to eight parties would have to support and/or take
part in the new coalition.

The current political distrust makes it more difficult to decide on
anything material

Both alternatives would lead to a government slightly more pro-European and more left-wing than
what we have now. The political likelihood of all the options currently seems low. And if those
options fail, parliament may decide that new elections are needed. 

The current caretaker government, led by Rutte, will govern until a new one has been formed. This
can take months and the current political distrust makes it more difficult to decide on anything
material in the meantime, with the exception of its handling of the pandemic and the extension of
existing economic support measures. The Dutch economy, therefore, is unlikely to benefit from a
post-covid economic recovery plan this year, which Rutte suggested would have to be decided
upon as quickly as possible. And that's why we aren't changing our economic outlook, as this
possible additional fiscal stimulus wasn’t part of our current economic forecast.
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