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Polish manufacturing struggles to
overcome weakness

The economic recovery has continued in Poland, but manufacturing
remains a weak spot amid poor external demand. The decline in
producer prices has deepened, allowing for cautious optimism in
tradable goods disinflation

Industrial production still weak

Industrial output fell by 0.7% year-on-year in November, following an increase of 1.9% YoY in
October (revised). Similar to the euro areaq, there are some signs of improvement in soft
indicators but the hard data continues to disappoint.

Manufacturing fell by 2.0% YoY (+0.7% in October), mining output increased by 1.6% YoY
(+5.7%) and power generation by 11.9% YoY (+14.6%). Seasonally adjusted data shows a 0.3%
month-on-month decline in overall output. Production of capital goods (+7.0% YoY) and
energy-related goods (+4.5% YoY) continues to rise, suggesting that investment in large
companies is still expanding. In contrast, the production of intermediate goods is falling (-7.6%
YoY), which may be related to the reduction of companies' inventories. The production of
consumer durables also declined (-7.7% YoY), reversing a strong rise during the pandemic.

On an annual basis, strong increases were recorded in the production of other transport

THINK economic and financial analysis



THINK economic and financial analysis

equipment (+25.7% YoY) and the production of motor vehicles, trailers and semi-trailers
(+12.2% YoY). Energy production also grew strongly. In contrast, pronounced declines occurred

in the manufacture of electrical equipment (-10.1% YoY) as well as rubber and plastic products
(-5.9% YoY).

Industrial output, 2015=100 (SA)
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Decline in producer prices deepened

After signs of relative stabilisation towards the end of the third quarter, producer price levels
resumed their decline in the fourth. The PPl index fell by 0.8% MoM in November, following a
0.6% MoM decline in October. As a result, annual deflation deepened to -4.7% YoY (ING: -3.7%;
consensus: -3.9%) from -4.2% YoY in October (revised). The biggest contributor to the MoM fall
in prices was energy generation and supply, where prices fell by 3.6% MoM. The coming

months will be marked by further producer price deflation, which may favour a continuation of
consumer price disinflation in the coming months.
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PPI index, Dec 2021=100
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Bottom line

After a year-on-year increase in manufacturing in October, November brought a renewed
decline. The strong rebound in the manufacturing PMI in November suggests that the coming
months will see an improvement in manufacturing conditions, but so far the pace has been
disappointing. We estimate that the broader economic recovery continued in 4Q23 and GDP
growth should be close to 2% YoY. We expect further improvement in 2024, with GDP growth
of around 3% mainly based on a marked rise in consumption.
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misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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