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Polish CPI back to single digits for first
time since February last year
According to the flash estimate, the rise in consumer prices eased to
8.2% year-on-year in September from 10.1% in August and was in
single digits for the first time since February 2022. It also came
in lower than the latest projection from the National Bank of Poland

Compared to August, prices fell by 0.4%. A large contribution to the decline in the CPI came from
food prices, which fell for the fourth consecutive month in month-on-month terms (0.4%). Prices
from energy carriers also declined (-0.7% MoM), helped by the increase in the cap on energy
consumption to which the price is frozen at the level from 2022. September also brought a sharp
decline in gasoline and diesel prices (-3.1% MoM).

The drop in core inflation (excluding food and energy prices) was also substantial - from 10% YoY
in August to 8.5% YoY in September. In monthly terms, prices were stable.

The decline in inflation is a positive sign and will support a recovery in consumption. The downward
pressure on food prices continues. Part of the disinflation, especially with respect to household
energy and fuel, stemmed from regulatory measures and intervention from the government and
public entities.
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The most dynamic period of disinflation is now behind us. By the end of 2023, we expect inflation
to fall to around 7% YoY, and from mid-2024 to stabilise around 5-6% YoY, remaining clearly above
the NBP's target. Moreover, the decline in interest rates, the rise in oil prices and the weakening of
the zloty are laying the groundwork for a weaker period of disinflation in 2025.

We expect the MPC to cut interest rates by 25bp to 5.75% next week in response to the disinflation.
By the end of 2023, the benchmark rate should fall to 5.50%. Given CPI stabilising around 5-6%, the
room for further rate cuts in 2024 is limited.

We are concerned that the NBP's excessive disinflationary optimism may be resisted by the
market with a weaker zloty, as the disinflation process in Poland looks unsustainable compared to
other countries:

The decline in core inflation is still much slower than in the rest of the region and the
domestic policy mix is hardly helping to bring it down.
In the Czech Republic, the inflation target should be reached in the first quarter while in
Poland, the NBP sees CPI around 3.5% in the second half of 2025, and in our view, this will
happen much later.
The NBP has adjusted its ultra-loose stance, but still stands apart from cautious
Hungary (targeting positive real rates) and the Czech Republic (delaying a first rate cut
despite the better inflation outlook).
The NBP wants to cut rates despite the fact that the Federal Reserve and European Central
Bank have finally convinced the markets that high rates will remain for longer.

We believe that the rhetoric of the NBP president next week will be very important for the zloty.
Over-emphasising single-digit inflation could raise concerns that the NBP will revert to a very
loose stance, misaligned with the inflation outlook and central banks in the region as well as the
Fed and ECB. This may result in renewed pressure on the zloty.

Author

Rafal Benecki
Chief Economist, Poland
rafal.benecki@ing.pl

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial

mailto:rafal.benecki@ing.pl


THINK economic and financial analysis

Snap | 29 September 2023 3

Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

https://www.ing.com

