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Polish commodity trade turnover returns
to solid growth
The negative growth of Polish exports and imports in January,
associated with Brexit effects, turned out to be a one-off as
the current account surplus stabilised at a record high of 3.7% of GDP.
Going forward, we expect the current account and trade surplus to
moderate
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Strong merchandise trade turnover
According to the Polish central bank balance of payments data for February, exports of goods
increased by 6.2% while imports by 6.0% YoY. In cumulative terms for the last 12 months, the
current account surplus stabilised at a record high 3.7% of GDP.

Today’s reading was in line with our forecast, and is supportive of
the zloty, though it will not compensate for downward pressures
on the currency and uncertainty associated with the swiss
franc mortgages

Today’s reading was in line with our forecast and is supportive of the zloty. However, it will not
compensate for downward pressures on the currency, such as the soft monetary policy stance
and uncertainty associated with the Supreme Court verdict on swiss franc mortgage loans
expected in May.
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Poland continues to post high current account surpluses. In February, it reached €1.6bn, and we
estimate the 12-month cumulative stabilised at a record high 3.7% of GDP, set in January. In
February, the current account surplus resulted mainly from a significant surplus in merchandise
trade of €0.9bn (2.5% of GDP as 12-month cumulative), similar to February. Both exports and
imports growth returned to solid growth of about 6% YoY, expressed in EUR.

Robust exports suggest that foreign trade remains a growth engine in the context of stagnant
investments. February data implies a gradual recovery of services exchange, which refers
particularly to transport services connected with good performance in commodity trade.
According to the central bank, the most dynamic growth was recorded in car batteries, catalytic
converters, clothing, wireless communication devices, TV sets and gaming equipment exports.

Strong import growth is partially associated with the rebound in oil prices and Covid-19 vaccines.
The following product categories recorded the highest dynamics in year-on-year terms: parts for
TV sets, oil refinement products, clothing, wireless communication devices, vaccines and diagnostic
preparations.

Poland's merchandise trade turnover in 2020-21, YoY, in
percent

Source: NBP data.

Turnover in services remains heavily affected by the pandemic
Both on the export and import side, transport services are growing at a robust pace in February,
which is linked to trade of goods volumes. But travel services collapsed more than by half if
compared to pre-pandemic February 2020. This is consistent with local data on international
flights, which diminished by about 50% compared to the previous year.

Going forward, we expect the current account and trade surplus to moderate later in 2021 on the
back of economic recovery and rising oil prices and import bills for vaccines. In 2021 as a whole, we
expect a current account surplus of 2.2% of GDP. This is still an impressive outcome despite the
turbulent times.
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arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.
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for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
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Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.
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