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Poland’s current account deficit
narrows in May amid softer imports
Poland’s external imbalance came in below our forecast and market
expectations as import growth fell short of forecasts. The external
imbalance remains narrow despite the higher cost of energy imports as
volumes have declined. The services surplus has stabilised after years of
improvement

Poland's current account deficit came in below our forecasts and below market expectations in May

In May, the current account deficit amounted to €1.1bn (ING: €1.3bn; consensus: €1.6bn),
compared with €1.5bn in April and €1.2bn in May last year. On a 12-month rolling basis, the
deficit narrowed to 0.8% of GDP from 0.9% of GDP in April.

The primary source of the current account deficit was the primary income balance, which
recorded a deficit of €3.2bn. This largely reflects income earned by foreign direct investors on
their equity investments in Polish companies. Meanwhile, Poland continued to post a solid
surplus in trade services (€3.4bn). After many years of steady growth, the services surplus has
broadly stabilised since 2022. This may raise some concerns, as services have a significant
positive contribution to GDP growth. Poland has substantial potential to further expand exports
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of high value-added services, particularly in areas such as business process outsourcing (BPO)
and the IT sector. However, the balance of payments data suggests that the surplus generated
by the services sector is no longer increasing.

The trade balance recorded a deficit of €1.2bn. In euro terms, exports of goods and services
increased by 5.5% year-on-year in May, while imports rose by 3.7% year-on-year, compared
with 6.7% and 7.8%, respectively, in the previous month. The lower annual growth rate of
trade flows relative to April was partly due to a smaller number of working days.

In recent months, the trade deficit has been under upward pressure from the energy crisis and
rising oil and natural gas prices linked to the military conflict in the Middle East. In May,
however, import growth proved weaker than we had expected. According to analysts at the
National Bank of Poland, the sharp increase in energy prices led to a reduction in
import volumes. At the same time, the upward trend in car imports came to a halt, although
this did not apply to vehicles imported from China. Imports of computer components and parts
also continued to increase.

Export growth was driven primarily by higher foreign sales of silver, refined copper and
computer equipment. By contrast, exports were weighed down by the deepening decline in
the automotive sector, affecting both finished vehicles and automotive parts.

Despite higher prices of imported commodities (oil and natural gas), Poland’s external
imbalance remains low and stable and is not a source of pressure on the zloty. The recent
weakening of the domestic currency has been driven mainly by the rapid decline in CPI
inflation and a shift towards a more dovish stance by the Monetary Policy Council. Markets are
pricing in a potential cut in interest rates by the Polish central bank before the end of 2026,
while interest rate increases continue to be priced in across major developed markets (almost
two hikes this year in the euro area and in the US).
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information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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