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Poland’s current account back in deficit
on mounting competition from China

In November 2025, the current account balance recorded a deficit of
€460 million, falling short of the consensus, which expected a surplus
of €124 million, and on a 12 month basis, it deteriorated to -0.7% of
GDP from -0.6% of GDP in October. Trade data show rising competition
from China in durable consumer goods

Poland's current
account was negative
in November on rising
competition from China
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The current account balance returned to deficit in November (€460 million) after a large surplus in
October (€2,053 million), resulting from deficits in:

e Goods (€1,087 million, after a €443 million surplus in October)
e Primary income account (€2,069 million)
e Secondary income (€210 million)

These figures came alongside a traditionally high surplus in trade in services trade (€2,906 million,
after €3,242 million in October). However, for the first time since February 2025, the services trade

surplus fell short of €3 billion.
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The National Bank of Poland (NBP) analysts’ commentary points to low dynamics in merchandise
trade turnover, reflecting subdued industrial activity in Poland and the EU as well as rising imports
from China. Year-on-year export growth in euro terms slowed to 2.7% in November from 5.5% the
previous month, while import growth accelerated slightly to 3.1% year-on-year from 2.9%.

On the export side (changes in the trade data in the Polish zloty), there was slower growth in non-
durable consumer goods and agricultural products, a halt in the upward trend of investment goods
exports, and a deepening downward trend in exports of transport equipment and car parts. On the
import side, growth was recorded in only two out of the eight main commodity categories. Import
dynamics declined in the case of intermediate goods (chemicals and plastics), crude oil and
derivatives, as well as durable consumer goods. According to the NBP, the fall in the value of
consumer goods imports resulted from lower prices of goods imported from China. This confirms
strong disinflationary pressure from this direction.

Today's balance of payments data reflect the growing competitive pressure from China and its
expansion in the consumer goods segment, as indicated by the increasing share of Chinese
products, for example in the sale of household appliances and cars. Monthly exports (overall) of
cars from China rose to US$11 billion in 2025 from just US$2 billion in 2022. European producers,
and indirectly, Polish suppliers of automotive parts, are being pushed out of many markets,
including China. A striking example is the NBP data showing a decline in sales of other transport
equipment and parts in third quarter 2025, including a sharp drop in sales of electric batteries due
to strong competitive pressure from China. In Poland, the share of Chinese cars among newly
registered vehicles is growing rapidly. According to Samar institute data, in December 2025 their
share was 14.5% of new car registrations, compared to only 6.1% in June.

From a macroeconomic perspective, the Polish economy remains solidly balanced externally, and
the balance of payments data has little impact on the short-term performance of the PLN, which
has been trading below 4.23/€ since the start of the new year. For the FX market, the key factors
are the decisions of global central banks and the decisions and communication of the Monetary
Policy Council.
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This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
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arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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