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Poland: Surprise improvement in current
account balance in September

The current account deficit was €1.6bn in September, clearly below
the consensus of €3.1bn and our forecast, and down from the €3.3bn
deficit recorded in August. The reading is positive for the zloty

On a 12-month basis, we estimate that the balance improved to around -3.7% of GDP in
September after -3.8% of GDP in August. The merchandise trade deficit was €2.1bn in September
after €2.6bn in August. In cumulative terms, there was a slight deterioration in the balance here to
around -3.9% of GDP from -3.8% of GDP a month earlier. A positive services balance of €2.3bn did
not offset a deficit in primary income of €3.0bn. The secondary trade balance was close to zero.

Foreign trade turnover, measured in euro, is growing at a rate of more than 25% year-on-year, but
this is mainly due to increases in transaction prices of exports and imports. The National Bank of
Poland's communiqué states that real changes remain relatively small. Annual imports of goods
(28.9% YoY) still exceeded that of exports (25.5%), but the difference was clearly smaller than in
the first half of the year (almost 12pp on average). Polish companies are taking advantage of
opportunities to increase foreign sales due to the weakening of the zloty and the easing of
tensions in global supply chains. This is also evidenced by better-than-expected eurozone
industrial production data published today for September (up 0.9% month-on-month against a
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consensus of 0.5%).

The NBP communiqué states that in September, as in the previous two months, the increase in
exports was mainly driven by higher sales in the automotive sector, thanks to improved availability
of key components for production. Exports of both auto parts (especially batteries and engines)
and new cars and vans increased. Further growth in supplies of petroleum products to Ukraine also
continued. Exports, however, were dampened by stagnation in durable consumer goods
production. Imports were supported by a further increase in fuel imports, including coal, and an
increase in imports of auto parts and components.

Today's data is positive for the zloty, as the current account deficit turned out to be clearly below
expectations. However, the zloty's exchange rate has recently been influenced by global factors
(weakening of the dollar) and - after last week's positive inflation surprise in the US - is benefiting
from increased investor appetite for riskier assets. We expect a gradual widening of the current
account deficit in the coming months, but the 5%GDP level at the end of the year seems more
distant than a few weeks ago.

Current account balance and its components, in € million
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Source: NBP data.
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possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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