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Poland: strong retail sales in November -
robust consumer demand and
accelerating prices

Following better-than-expected growth in industrial output, retail sales
also outperformed in November, expanding by 12.1%YoY in real
terms, after 6.9% in October

The high reading of retail sales was driven by sales of textiles and clothing (55.8%YoY, after 29.3%
in the prior month), furniture, radio-tv, household appliances (10.3%YoY, after only 0.2% in
October) and other sales (23.8%YoY, after 13.2% in the previous month). These categories are
typical for consumer demand. The solid reading in retail sales was suggested by labour market
performance and the structure of industrial production, where, for example, production of textiles
and clothing surprised on the positive side.

Sales of motor vehicles continued falling (-4.9%YoY, following a decline of -5.2% in October). Most
probably this is as a result of further problems with the availability of semi-conductors that is
significantly impacting the automobile industry in particular. Growth of fuel and food sales was
comparable with October.
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Solid growth of retail sales confirms the resilience of consumer demand in Poland. It may also
result from accelerated purchases due to rising prices and concerns about the growing fourth
wave of the pandemic. The share of internet sales in total retail (11.4%) was 3 percentage points
higher than in October. These factors may slow down, however, in the year end. Nevertheless, the
growth momentum in the Polish economy in 4Q21 remains robust and supports our growth
forecast of 5.4% in 2021 as a whole.

Today's data reflects accelerating inflation - the deflator of retail sales increased from 7.5 to 9.1%
YoY. Accelerating prices are visible in typically demand-driven categories: textiles, clothing,

food and other sales. Fuel and energy prices reflect global trends in commodity prices. In

addition to strong industrial production, high tariff increases in natural gas and electricity from
2022, as just announced by the Energy Regulator, support the continued hikes in the National
Bank of Poland’s interest rates. In our view, an interest rate of about 4.0-4.5% will be reached in
late 2022/early 2023.

Change in retail sales in November (constant prices), %YoY
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Textiles, clothing,
footwear
Pharmaceuticals,
cosmetics
Furniture, TV and
appliances
Food, beverages,
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Newspapers, books,
other sale

Source: CSO data.

Authors

Piotr Poplawski
Senior Economist, Poland
piotr.poplawski@ing.pl

Leszek Kasek
Senior Economist
leszek.kasek@ing.pl

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

Snap | 21 December 2021 2


mailto:piotr.poplawski@ing.pl
mailto:leszek.kasek@ing.pl

THINK economic and financial analysis
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Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
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which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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