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Poland: Solid industrial performance in
November

Industrial output rose 4.6% year-on-year in November (consensus:
2.2%; ING: 0.7%), following an increase of 6.6% in October (revised).
Power generation turned out stronger than we expected while the
decline in manufacturing production is gradual, which is consistent
with the recent improvement in economic indicators in Germany and
the eurozone

European industry has been supported by the better availability of components amid
improvements in supply chains in recent months as well as reduced concern about possible gas
shortages due to favourable weather conditions at the beginning of the heating season in Europe.
As a result, domestic industries with a large share of production for export - (1) machinery and
equipment, (2) electrical equipment, (3) automobile manufacturing - performed solidly. This does
not change the fact that the performance of industry is expected to deteriorate in the coming
quarters.
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Industrial output (month-on-month, SA)

Solid activity amid improving euro area leading indicators
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Further disinflation is evident in producer prices. PPl slowed to 20.8% YoY in November from 23.1%
YoY in October. On a monthly basis, the PPl index declined for the first time since August 2020.
Prices in the energy supply section increased on a MoM basis after two months of marked
declines. Energy prices are now about 60% higher than a year ago. In manufacturing, the deepest
year-on-year price decline was in the production of coke and refined petroleum products (-7.6%
YoY). Prices also fell in the production of metals and electronics.

The end of the year looks relatively favourable for domestic manufacturing, which is entering the
slowdown quite gently, accompanied by a decline in inflationary pressures, although PPI inflation
remains high. Domestic manufacturing once again confirms solid resilience to external shocks.
Tomorrow's retail sales data will provide a better assessment of the health of the service sector in
4Q22. We currently forecast GDP growth in the current quarter of around 2.5% YoY.
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instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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