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Poland: Rising chances for a 2023 rate cut
During his press conference, National Bank of Poland Governor
Glapiński underlined a further decline in inflation and emphasised that
it has fallen by more than 5 percentage points since its peak in
February. Current data and NBP rhetoric suggest that the odds of a
2023 rate cut have soared to about 50%, which we find a bit
premature
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CPI picture according to the central bank governor
During his press conference Professor Glapiński noted the stabilisation of CPI on a monthly basis
and the marked decline in core inflation from its peak in February at 18.4% year-on-year to 13%
YoY in May. He added that disinflation is covering more and more goods, and that the rapid decline
in CPI and core inflation will continue in the coming quarters. However, he noted that there is still
large distance to the inflation target, and that inflation is persistent and its decline should be
gradual and prolonged over time. The course of the inflation path is consistent with the scenario
presented in the NBP's March macroeconomic projection.

However, in the second part of the press conference Glapiński was trying to spread “disinflation
optimism”. His assessment was skewed toward a faster decline in inflation. He stressed that the
March projection showed CPI returning to a range around the target in 2025. He even added that
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recent election spending promises by both sides of the political spectrum do not significantly
increase inflation risks.

The economic prospects
Glapiński also noted the better-than-expected GDP performance in the first quarter, especially
compared to other European countries. He noted that weak consumption will promote lower
inflation, while in the medium term investment growth will also have a disinflationary effect. The
NBP president was also positive about external developments, particularly the current account
surplus in early 2023, as well as foreign capital inflows and the strengthening of the zloty. The
latter factor will also promote disinflation. Glapiński reckons that inflation will be in single digits in
September.

Softening NBP stance and new forward guidance leading to
easing
According to the NBP president, the cycle of interest rate hikes is not over, but in his opinion, the
Monetary Policy Council leaves open the possibility of a rate hike in case of shocks, which, however,
are unlikely.

The most important take away from the MPC meeting is a softening of the tone and defining a
forward guidance which may lead to rate cuts. According to Professor Glapiński a rate cut is
possible, provided inflation falls below 10% YoY, which could happen as early as September (to be
released at the beginning of October).

He also pointed out that the level of interest rates is high, and rate cuts will take place when
inflation is in single digits and the MPC is confident that inflation will continue to fall decisively.

Our rates view
In our view, the odds of a rate cut after the vacations (in September-October) have increased from
30-40% to about 50%. We see the September CPI falling below 10% (published in October).

However, we think this would be a premature decision. The disinflation picture in Poland is more
uncertain than in the Czech Republic, for example. Also, the Fed and ECB are more cautious than
the NBP in assessing the risks from stubbornly high core inflation.

In our view, the short-term inflation outlook is improving, by receding external shocks and a
stronger zloty. The long-term outlook is uncertain. We believe that in order to bring inflation down
to target permanently, we need a wage rate <5% and a paradigm shift in economic policy, i.e. less
consumption and more investment, which will be difficult to implement. We also see a number of
inflation risks in the medium term, related to expansionary fiscal policy and a tight labour market,
among others.



THINK economic and financial analysis

Snap | 7 June 2023 3

Authors

Rafal Benecki
Chief Economist, Poland
rafal.benecki@ing.pl

Adam Antoniak
Senior Economist, Poland
adam.antoniak@ing.pl

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

mailto:rafal.benecki@ing.pl
mailto:adam.antoniak@ing.pl
http://www.ing.com

