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Poland: NBP governor’s speech mirrors
MPC comments

The key takeaways from Chairman Glapinski's latest news conference
were largely unchanged from his previous speech and closely mirrors
the latest Monetary Policy Council statement. A flat rate scenario till
the end of MPC term is unchallenged
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The governor considers CPl temporarily breaching above 3.5% year-on-year as likely. According to
Galpinski, the acceleration of inflation is the result of external factors such as global fuel prices,
increases in the price of garbage collection, the EU's energy policy, or a temporary disruption in
the supply network.

Glapiniski underlines a significant output gap still persists, as the third wave of the pandemic and
related restrictions had a significant impact on the economy. Glapinski expects rates to remain flat
till the end of his term, but leaves door open for additional easing if needed. This closely mirrors
the latest post-meeting MPC statement.

The Governor stated that globally central banks were signaling accommodative monetary policy,
despite the expected rise in prices. In his view, monetary decisions of small countries in the region
are not of importance for the policy of the National Bank of Poland. What is important for the NBP
are the policies of the Fed and ECB.

Glapinski stated that the NBP should follow an accommodative monetary policy of the global
banks until Poland enters a sustained path of growth. The prerequisite for this are: a revival in
investment, a sustained improvement on the labour market and a steady rebound in
consumption.

A new element is that Glapinski expects CPI to return to target (2.5% YoY) next year. While we see
this as likely, it might only happen in 4Q22, mostly on base effects. GDP growth in 2021-22 should
largely rely on consumption, while a recovery in investments (particularly private) is delayed. In
tandem with a strong labour market and external price pressures it should keep average CPl in
2022 around 3.4% YoY.

Glapiniski's remarks confirm our scenario of unchanged rates till the end of his term in 2022. This
should be accompanied with further bond purchases. The Governor also states that the NBP will be
more active in determining bond yields. In his opinion rising yields may weaken the current policy
of the NBP. We also don't exclude the MPC keeping the policy unchanged for even longer, as
investment recovery in this cycle should be delayed.

MPC chairman’s statement on the zloty was relatively vague. Glapiriski stated that the PLN
exchange rate is within the comfort zone. The central bank may take further action in periods of
excessive volatility and will not defend any particular level. Currently Glapinski sees no need for

a FX intervention. There were no remarks concerning the NBP's role in the potential settlement and
conversion of FX mortgages into PLN.

During the news conference the Governor publicly announced that the profit of the NBP in 2020
amounted to PLN9.3bn of which 95% will be transferred to the budget decreasing the gross
borrowing needs in 2021.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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