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Poland: inflation should remain close to
its target level
The Monetary Policy Council (MPC) maintained its dovish bias.
Governor Glapiński even strengthened his forward guidance, saying he
expects rates to remain flat till the end of the MPC term (until 2023).
He also noted the next move is more likely a cut, but this is a distant
story.

As expected, Poland's central bank decided to leave rates unchanged at 1.5%. In the post-meeting
statement and later comments the Council underlined that inflation should significantly
undershoot the November 2018 projection and not exceed the target (2.5% YoY) within the policy
horizon, contrary to the projection. This reflects the bill aimed at preventing the rise in electric
energy prices and a significant drop in oil costs. The Council also expects GDP to overshoot the path
from the latest projection. In other aspects the statement was largely unchanged – the MPC still
expects solid, but somewhat slower growth ahead. J.Kropiwnicki, present during the conference,
stated he is concerned with developments on global commodity markets, fearing substantially
higher oil prices.

Chairman Glapiński reiterated the central bank is ready to deliver non-standard measures if



THINK economic and financial analysis

Snap | 9 January 2019 2

needed. But simultaneously he added this is a very distant story. These measures as far from
required, as the liquidity of the banking sector remains high. The central bank promised to present
the list of those measures in the near future.

Our outlook remains unchanged – we expect rates to remain flat at least throughout 2020. Poland
should maintain a solid, but slower growth compared to a robust 2018, driven by consumption and
public investments.

Author

Rafal Benecki
Chief Economist, Poland
rafal.benecki@ing.pl

Piotr Poplawski
Senior Economist, Poland
piotr.poplawski@ing.pl

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

mailto:rafal.benecki@ing.pl
mailto:piotr.poplawski@ing.pl
https://www.ing.com

