Economic and Financial Analysis
Global Economics
14 November 2017
14 November 2017
Snap

Poland: GDP keeps surprising on the upside
The sound GDP data is positive for the Zloty although its impact should be
limited given the last central bank projections, which may temporarily
contain some hawkish voices
According to the flash estimate, the 3Q17 GDP grew by 4.7%year-on-year above consensus at
4.5%YoY and close to our forecast at 4.6%YoY. GDP bottomed in 2H16 at 2.6 -2.7%YoY and since
then is accelerating with the Q/Q rates above 1%, in 3Q17 it grew 1.1%Q/Q.

The impact on PLN should be limited as the last Bank
projections show they subscribe to the flat Philips curve
conundrum
We don’t know the backdrop of the GDP structure, but we can assume the main driver is
consumption driven by the sound labour market and fiscal stimulus (child benefit). The new
element is the investment, which recovered and grew in 3Q17 close to 5%YoY according to ING
estimates vs 0.8%YoY in 2Q17. The EU money inflows recovered from the record low in mid-16.
The low base in investments as well as the ongoing recovery in the EU co-financed project speed
up investment growth. We estimate full-year GDP growth in 2017 at 4.2%YoY and close to 4% in
2018.
The sound GDP data is PLN positive, although its impact on PLN should be slightly diminished by
the last National Bank of Poland projections which is showing that NBP subscribes to flat Philips
curve conundrum, we have flagged the weak link between the labour market tension and inflation.
NBP shows rising activity rate of employees in the age of 40-60 as well as the sustainable inflow of
Ukrainian labour still containing too high wages dynamics. Also consistent with our view, the point
that low Eurozone inflation and still subdued commodity prices should offset rising domestic
inflation pressure coming from the local labour market.
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GDP structure

Source: GUS (3Q17 GDP structure is an ING forecast)

The NBP projection may temporarily contain some hawkish voices in MPC. But we think NBP and
governor Glapinski seems to be overconfident with his rate guidance assuming flat rates until the
end of 2018. NBP said yesterday that companies would rather constrain production than raise
prices in reaction to higher wages.
We think ongoing investment acceleration (first public already materialising, then private we hope)
should cause non-linear acceleration of wages. The process already started in the construction
sector. This as well as strong wages claims in other sectors, facilitated by the government policy,
may force more MPC members to join hawks camp, thus we see MPC hike in 4Q18 with risk skewed
to the earlier hike.

Public investment recovery started

Source: Eurostat, BGK
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Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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