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Poland: September surprise for CPI
September CPI jumped to 3.2% year-on-year, above consensus and
the previous reading (both 2.9% YoY). The core rate has
resumed growth, perhaps due to the highest fiscal impulse in the
region. Still, inflation should subside in 1Q21 on base effects

We think the main reason behind the upside surprise in the CPI is the core rate, which increased
to 4.3% YoY vs 4.0% YoY in August. The flash reading offers no insight into this rise. We see a
strong recovery in consumption in the third quarter (to 0-1% YoY from -10.9% YoY in 2Q), likely
driven by a generous fiscal package. The strong recovery of domestic demand might have an
inflationary impact, especially at the beginning of the new spending cycle post summer and when
schools start. Also, the rise in the core rate might be caused by education costs, a pick-up in airfare
tickets (this category plummeted a month prior), or fewer reduced-priced goods offered after the
first wave of the pandemic. The final CPI reading (including details on the core component) will be
published on 15 October. Despite the surprise in September, CPI slowed to 3.0% on average in
3Q20 from 3.2% in 2Q20.

3Q CPI data indicates that the slowdown in core prices should be shallower than anticipated.
Nonetheless, CPI should be subdued in the coming months on a strong 1Q20 base and inflation
should bottom early next year. 
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instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.
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for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
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