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Philippines: Trade figures boosted by
favorable base

March trade data shows sharp rise in exports and imports due largely
to base effects

Source: Jun Acullador
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Better than expected

Exports surge 31.6% while imports jump 16.6%

March trade figures showed sharp gains for both exports and imports due in large part to base
effects. Exports were up 31.6% partly due to base effects but also after a strong showing for the
mainstay electronics subsector which posted a solid 25% increase compared to the same period in
2020. Demand for electronics and subcomponents will likely remain high given the global chip
shortage - a development that could bode well for this sector in the coming months. Meanwhile,
imports rose 16.6% with all subsectors posting double-digit gains. However, we believe the import
rise was driven largely by base effects with the Philippines placed under hard lockdowns in March
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of last year. Despite the sharp swings for both exports and imports, the overall trade deficit stayed
modest at $2.4bn, which should translate to a current account surplus for the Philippines, lending
support to the PHP.
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Trade trends to hold in coming months

We expect the base effect induced expansion for both exports and imports to continue in the
coming months with the Philippine economy relatively more open in 2021 compared to last year.
Demand for electronic components given the global chip shortage may also help lift demand for
the export sector. Despite these trends, we expect the trade deficit to remain relatively
manageable at around $2.5bn as corporate demand for the dollar is weighed down by dimming
growth prospects onshore with partial lockdown measures still in place more than a year into the
pandemic. The slightly narrower trade deficit will translate into a modest current account surplus
which should be supportive of PHP in the near term.
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Snap | 7 May 2021 2


mailto:nicholas.antonio.mapa@asia.ing.com

THINK economic and financial analysis

Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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