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National Bank of Poland slows pace of
monetary easing

The Monetary Policy Council cut interest rates by 25bp. The

zloty weakening following the surprise 75bp cut in September was an
argument to slow the pace of monetary easing. We now expect a
more cautious tone from the governor at an upcoming press
conference. We assume there'll be a further rate cut to 5.5% at the
next November meeting, and 4.75% in 2024

National Bank of
Poland in Warsaw

Almost unchanged Monetary Policy Council statement

In its post-meeting statement, the Council assessed that demand and cost pressures remain low
and inflation expectations are falling. The next policy decisions will depend on incoming
information on the outlook for inflation and economic activity. The MPC noted smaller declines in
industrial production and retail sales than in August and further reductions in CPI, core and
producers’ inflation.

Pace of monetary easing slows

The argument supporting the rate cut was a continued marked decline in CPI inflation in
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September, although about half of the decline in the annual inflation rate relative to August was
due to non-market forces. Housing energy growth eased amid an increase in the cap on energy
consumption until which electricity prices are frozen at 2022 levels. Also, fuel prices went down,
despite the weakening of the zloty and rising oil prices.

In our view, the MPC decided to slow the pace of monetary easing (to 25bp from 75bp in
September) to prevent further weakening of the zloty. Following today's Council decision, the PLN
gained temporarily, as some investors expected a more decisive cut.

Press conference tomorrow with a less dovish bias

NBP President Glapinski will host a press conference tomorrow at 15:00 CET. The final market
reaction will depend on the presented policy bias. We assume that it will be much more cautious
than the one presented after the September decision. Excessive disinflationary optimism may fuel
investors’ expectations for further rapid monetary easing in the coming months and weaken the
zloty. Thus, the NBP would differ from the restrictive core central banks (higher for longer
approach) and the cautious approach of other Central and Eastern European central banks.

The inflation and rates outlook

In the short term, the disinflation will continue, while the medium-term outlook is uncertain, as
underlined by many central banks. The monetary easing, the increase in global oil prices, the
weakening of the PLN and loose fiscal policy are all contributing to the deterioration of the
medium-term inflation outlook in Poland. The easiest part of disinflation will last until mid-2024,
and a further decline towards the 2.5% target will take much longer. Already today, the decline in
core inflation in Poland is slower than in the region, plus Poland is pursuing an expansionary fiscal
policy. We assume there'll be further rate cuts to 5.5% at the next meeting in November, and
they'll go to 4.75% in 2024
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
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possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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