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Poland’s central bank governor turns
more dovish, opening the door to rate
cuts hefore end-2026

During the July press conference, the National Bank of Poland
governor's rhetoric turned even more dovish than in June. Governor
Glapinski did not even rule out putting forward a motion to cut rates by
25bp after the summer, but the rest of the Monetary Policy Council is
more cautious. We see flat rates this year with risks tilted towards a
potential cut

Rationale for July policy decision

In June, inflation fell to the National Bank of Poland's (NBP) target of 2.5% and has remained
within the tolerance band (2.5%+/-1%) for a year. According to Governor Adam Glapinski, this
means that the level of interest rates was and remains at an appropriate level. He stressed
that inflation in Poland is lower than in the euro area and the United States.

Poland is not facing a renewed surge in inflation comparable to that seen during the 2022
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energy crisis, while the scale of the supply shock related to the situation in the Middle East is
smaller than previously expected. Medium-term prospects for both inflation and economic
growth remain favourable. Therefore, keeping interest rates unchanged in July was justified.

Inflation

According to the NBP's projections, inflation may rise temporarily following the reinstatement
of previous excise duty and VAT rates on fuels. However, over the medium term it should
remain within the inflation target tolerance band and therefore should not exceed 3.5%.

Governor Glapiniski identified four factors shaping inflation:

e energy commodity prices (gas, oil and coal)
e domestic economic activity

e labour market conditions (wage growth)

e fiscal policy

Regarding the first three factors, Governor Glapiriski assessed them as potentially
disinflationary. So far, higher commodity prices have not significantly fed through to the prices
of other goods and services (except for tourism), while oil prices have declined in recent weeks.
Economic activity remains favourable but is not robust enough to generate inflationary
pressure. Wage growth has slowed and is now at its lowest pace in five years, suggesting that
it should not become a source of inflationary pressure.

Mr. Glapinski identified fiscal policy as the main inflation risk. Elsewhere during the press
conference, he also highlighted uncertainty related to the geopolitical situation, which is
included in the first factor.

Monetary policy

The Chairman of the Monetary Policy Council (MPC) assessed that a cautiously dovish stance
currently dominates within the Council, although he described his own position as more dovish
and less cautious than that of the majority. In Adam Glapinski's view, a rate cut before the end
of the year is likely. He also believes that by mid-2027 the overall stance of the MPC may
become less cautious, increasing the Council's willingness to lower rates. The Chairman sees
room for one 25bp rate cut by year-end and may submit such a proposal after the summer.
However, he ruled out the possibility of two rate cuts.

Another dovish signal from the NBP Governor was his statement that restoring higher taxes on
fuels would only lead to a temporary increase in inflation. This contrasts with 2025, when the
Governor strongly emphasised inflation risks associated with the deregulation of energy prices.
The Governor is not concerned about the recent weakening of the zloty.
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Bottom line

Our baseline scenario assumes that NBP interest rates will remain unchanged through the end
of 2026. However, we note that the central bank's rhetoric has become even more dovish than
in June, and the balance of risks has now shifted towards the possibility of a rate cut before
year-end. As recently as May, the balance of risks was skewed towards potential rate hikes.

The NBP Governor's dovish stance may prolong the weakness of the zloty, particularly against
regional currencies. Moreover, the Governor explicitly stated that he is not concerned about
the weaker currency, which contrasts with references in official communications to the
possibility of foreign-exchange intervention. In yesterday’s comment we also said a
combination of a dovish NBP stance and euro adoption aversion are zloty negative factors vs
the Czech koruna and Hungarian forint.

Adam Antoniak
Senior Economist, Poland
adam.antoniak@ing.pl

Rafal Benecki
Chief Economist, Poland
rafal.benecki@ing.pl

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. /ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to requlation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of


mailto:adam.antoniak@ing.pl
mailto:rafal.benecki@ing.pl

THINK economic and financial analysis

the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.


https://www.ing.com

