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FCA finally announces Libor transition
end date
The UK regulator has officially announced the date at which Libors will
cease to be representative - a milestone in the transition

Source: Shutterstock

Financial Conduct
Authority (FCA)

There it is in black and white.

The Financial Conduct Authority has made the much-awaited pre-cessation announcement.

In addition to the confirmation that most Libors, the so-called London Interbank Offered Rate will
cease to be representative on 31 December (except one, three, six months USD Libor), the FCA also
detailed plans for the production of synthetic Libor replacement after these dates in a limited
number of cases.

A rocket on transition efforts

The ramifications are manifold, as discussed in our latest Ibor transition report published last

https://www.fca.org.uk/publication/documents/future-cessation-loss-representativeness-libor-benchmarks.pdf
https://think.ing.com/bundles/libor-transition-no-please-i-insist-you-go-first/
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month.

Chief among them, the announcement fixes the spread calculation in fallback rates. This is
relevant for many contracts that include a pre-cession trigger for this spread calculation, notably
for derivatives counterparties having signed up to the ISDA’s and ISDA trades conducted after
January 25 2021.

As ISDA, the financial derivatives industry body said, "it will likely put a rocket on transition efforts".

Read our in-depth Ibor transition report here

https://think.ing.com/bundles/libor-transition-no-please-i-insist-you-go-first/
https://www.isda.org/2021/03/05/libor-cessation-and-the-impact-on-fallbacks/?_zs=K4f8P1&_zl=ar0C6
https://think.ing.com/bundles/libor-transition-no-please-i-insist-you-go-first/

