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Consumer sentiment improved in Korea,
posing upside risk to near-term growth
Consumer sentiment remained upbeat while the inflation path ahead is
quite uncertain. Thus, the Bank of Korea is expected to stay pat at its
meeting on Tuesday

101.9 Composite Consumer Sentiment Index
Inflation expectations 3.0%

Upbeat consumer sentiment suggests better-than-expected
first quarter growth
The composite consumer sentiment index has improved for the third straight month to 101.9
in February from a recent low of 97.3 in November and has been above the 100 neutral level
for the second month in a row. Consumer sentiment has been holding up better than expected
recently and its sub-item spending plan has also remained at 111 for the fourth month in a
row, suggesting private consumption may not worsen as much as expected in the current
quarter. This would be an upside risk to 0.4% quarter-on-quarter seasonally adjusted, which is



THINK economic and financial analysis

Snap | 20 February 2024 2

our current forecast for the first quarter. We will check the month-end activity data next week
and will probably revise it upward for now.

Inflation path in the last mile to its 2% target is bumpy
Meanwhile, inflation expectations, closely watched by the BoK, have remained at 3.0% for a
second month, and perhaps the BoK hopes this will fall to the 2% level at least months before
the central bank makes its first rate cut.

Also, consumer expectations for housing prices have stabilised somewhat after a sharp decline
in the fourth quarter of 2023. We believe that the government’s priority housing and special
loan programmes for new parents could contribute to the stabilisation. There are some small
cases that apply across the entire housing market, but at least it can prevent house prices
from falling further. But, this is also a major hurdle for the BoK to start the easing cycle, judging
that it could further accelerate household debt growth from February.

Inflation expectations unchanged at 3.0% for a second month

Source: CEIC

Bank of Korea watch
Putting the latest price data together, the inflation path will be quite bumpy in the last mile.
Fresh food prices jumped in February during the Lunar New Year holiday and gasoline prices
continue to rise. We believe that the BoK won't be comfortable with the recent choppy price
movements along with accelerated private debt and uncertainty ahead. Thus, we change our
call for the first BoK rate cut from the second to the third quarter of 2024.  

The Bank of Korea is expected to keep its policy rate at 3.5% at its meeting on Tuesday. The
BoK is scheduled to release its latest quarterly outlook report on the same day. We believe the
BoK’s GDP outlook may be revised upward due to recent strong exports, tight labour
conditions, and optimistic survey data. For the same reason, the inflation outlook may also be
revised upward.



THINK economic and financial analysis

Snap | 20 February 2024 3

Author

Min Joo Kang
Senior Economist, South Korea and Japan
min.joo.kang@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

mailto:min.joo.kang@ing.com
https://www.ing.com

