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Italy: Regional referendums were no game
changers
We don't see any immediate impact from the Veneto and Lombardy
referendums, but this will have to be addressed by the next government
On Sunday, the citizens of Lombardy and Veneto voted for a consultative referendum on regional
autonomy. In both regions voters were asked whether they wanted their regional administrations
to undertake institutional initiatives to obtain enlarged autonomy and the relevant funding as
foreseen by article 116 of the Italian Constitution. In Lombardy there was no quorum required,
whereas in Veneto the quorum was set at 50%.
The referendum had been promoted by the Northern League (which governs in both Lombardy
and Veneto), and had no official outright opposition from other parties except from the far right
Fratelli d’Italia.

With the yes camp (with different nuances) in
overwhelming majority, the real interest in the vote was
not in the actual result (unsurprisingly, the “yes” reached
98.1% in Veneto and 95.3% in Lombardy) but in the
turnout. In Veneto the participation was a very high
57.2%, while in Lombardy it was at a less impressive
38.3%.
In our view, this could be enough to legitimize the inclusion of the devolution issue among the
campaign themes for the upcoming national political elections. However, with nearly all parties
professing to some degree in favour of more devolution, it will be hard for any of them to
differentiate significantly from others, unless someone will be willing to run the risk of pushing the
discussion on the politically slippery issue of inter-region fiscal transfers. This is a step which could
in principle jeopardize the aspiration of the Northern League’s leadership to look for electoral
support outside its Northern strongholds.
What’s next? Given its non-binding nature, the results of the vote are unlikely to have any relevant
immediate effect. The whole process would inherently take a long time to complete: an eventual
agreement with the government would be followed by the submission of a bill to the parliament
and by two rounds of parliamentary approvals in each branch of the parliament, the second of
which needs an absolute majority in each branch. As these should be separated by at least a
three-month time lapse, the path to the final approval would last a full year to say the least.
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Soon after the results were out, the governors of both regions anticipated that they would
immediately set up negotiating teams to deal with the national government to start the
process, in principle aiming to reach an agreement before the next national political
elections. We see this more a declaration of intent than a realistic possibility: more
plausibly, the Lombardy and Veneto request for additional autonomy will be a matter of
discussion with the government which will emerge from the spring 2018 political elections.
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Disclaimer
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ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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