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Italy passes electoral law ahead of 2018 vote
The Italian Senate cast the final vote on the controversial electoral law
today. We expect elections to take place in March 2018
After resorting to five confidence votes on specific articles yesterday, the Italian Senate today cast
the final vote on the electoral law.
The law passed with 214 votes in favour and 61 against. It was supported by PD, the centre-right
party Forza Italia, the eurosceptic Northern League, centrists of AD and ALA and other small
groups. It was opposed by the Five Star Movement and by Fratelli d’Italia. MDP, the party which
split from the PD last February, also voted against it and officially announced its exit from the
government alliance.
The new electoral law which will apply to both branches of the Italian parliament, foresees a mixed
system, with two-thirds of the seats allotted with a proportional system, and a third with a firstpast-the-post system, with block lists.
It introduces the same entry thresholds in both houses, set at three percent of votes for single lists
and 10% for coalitions. The possibility of forming coalitions for the first-past-the-post part is the
most relevant factor of the new system. However, coalitions will be loose in nature, as the law
does not foresee the presence of a common programme nor the indication of a common
candidate for PM. Still, the possibility of coalescing will affect the shaping of the campaign, ahead
of the 2018 vote.
President Mattarella had clearly indicated the harmonisation of the electoral system in the two
Chambers as a top priority for any reform, and the new law addresses this concern. Unfortunately,
in our view, it does little to assure governability.

Our current best guess is that Italian elections will take
place in the first half of March 2018
Based on the latest opinion polls, the Italian political spectrum remains divided into three groups of
similar size. As the new law does not include any majority premium, barring substantial opinion
shifts, none of the three groups seem to be in a position to win a majority in the parliament.
Therefore in our view, chances of a hung parliament are very high, and some kind of coalition will
be required to form a government. This will not be an easy task, as it could call for the break-up of
electoral alliances set to confront the first-past-the-post part of the system.
After parliamentary approval, a full month will be required to redesign constituencies and
make the electoral system ready. The political focus will now shift to the approval of the
budget, which will have to be completed before the end of the year and could represent
the last relevant official step in the current legislature.
President Mattarella would then be in a position to dissolve parliament early in January
2018. Our current best guess is that Italian elections will take place in the first half of March
2018.
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Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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