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Italian inflation stable in February
The rebound after December’s trough is proving slow, helped by low
raw energy prices. A gradual increase should unfold over the rest of
the year as demand conditions will improve in the economy

In February, Italian inflation was stable at 0.8% on the year, slightly softer than consensus.
February’s reading confirms that the rebound after the December 2023 0.6% trough is a very slow
one. The gap between services and goods inflation (-0.7%) and services inflation (2.9%) was stable
at 3.6%.

At the heart of February’s headline reading stands a negative contribution from fresh and non-
fresh food, transport and recreational and housing services evening out with the push of less
disinflationary regulated and non-regulated energy goods and of accelerating tobacco and
communication services. The slightly negative surprise has likely to do with very benign
developments in raw energy prices, which have smoothed the inflationary impact of expiring
measures (VAT and other items in the energy bill) introduced in the past to help households and
businesses weather the energy price shock.

Core inflation, which nets out energy and fresh food, was 2.4% YoY (from 2.7% in January),
confirming that the uninterrupted downward trend, which began in April 2023 is still in place. So-
called “shopping cart” inflation, which combines food, personal care goods and household care
goods, has slowed to 3.7% YoY (from 5.1% in January). The latter fits with declining concerns
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about prospective inflation as stated in February’s consumer confidence data.

Looking ahead, inflation developments will still be affected by base effects which have driven the
energy component but will also reflect the underlying state of demand in the economy. Here,
indications coming from survey data are not clear-cut, as yet. On the manufacturing front, more
relevant for prospective goods price inflation, both the PMI and the EU Commission survey indicate
persistently weak demand, but while the former projects slightly lower pricing strategies in
response, the latter instead signals rising pricing intentions. Reading through the details of surveys,
we infer that, for the time being, disruptions in the Red Sea are not yet substantially affecting
pricing practices. But the risk remains that, should disruptions persist, a recovery in demand could
turn out to be inflationary over the second half of 2024. On the services front, indications coming
from surveys have been pointing to higher prices for two consecutive months now, possibly
reflecting rising wage pressures. 

Employment data for January, also released today, had the unemployment rate stable at 7.2%,
resulting from a slight monthly contraction in both employment and unemployment, with the
number of inactives slightly up. A still tight labour market but with some sense of fatigue could
prevent excessive wage requests.

All in all, today’s inflation release confirms that the disinflationary path is consolidating,
temporarily helped by soft demand and contained energy prices. We currently forecast average
2024 Italian inflation at 1.9%. We foresee a gradual increase in headline inflation throughout the
year and an acceleration over the last quarter due to energy base effects. The risks to our forecast
lie to the downside.

Author

Paolo Pizzoli
Senior Economist, Italy, Greece
paolo.pizzoli@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security

mailto:paolo.pizzoli@ing.com


THINK economic and financial analysis

Snap | 1 March 2024 3

discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

https://www.ing.com

