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Italian industrial production edges up
marginally
Industrial production in Italy has likely reached a bottom, edging up
slightly in June. However, a clear recovery is not imminent. It might
come when the German infrastructure investment plan is
implemented

A car assembly line in
Naples, Italy

Only a marginal 0.2% monthly gain in June
The soft patch in Italy's industrial activity has not come to an end just yet. June data released by
Istat shows a 0.2% monthly increase in seasonally adjusted terms (from -0.8% in May) and a 0.9%
contraction on the year for the working day adjusted measure (from -1% in May).

The big aggregate breakdown has consumer goods contracting 0.9% on the month, intermediate
goods up 0.2% and energy and investment goods up 0.1%. Manufacturing was flat on the month,
and up 0.4% in the second quarter on the previous one.

No big changes to sector performance year-to-date
When assessing the sector performance, we prefer to check the year-to-date average for the
corresponding period of 2024. No big changes here: energy production remains the best performer
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(+7.2% YoY), followed at a distance by quarrying (+2.7% YoY) and wood and paper (+2% YoY). At
the other end of the spectrum, transport equipment remains by far the worst performer (-8.6%
YoY), together with textiles and apparel (-8.1% YoY). Year-to-date total manufacturing is down
2.1% over the first half of 2024.

A bottom has been likely reached but, the recovery will be slow
June data still fits a picture where industrial production has possibly reached a bottom, but
evidence of a rebound is still scarce; the monthly acceleration in pharmaceutical production is an
exception, likely related to the anticipation of US demand before the possible introduction of tariffs
on the sector. With details about the final settlement of the tariff saga yet missing (eventual
product exemptions are a case in point), an imminent acceleration in industrial demand and
activity seems unlikely.

Business surveys seem to confirm this. In July, the manufacturing PMI improved to 49.8, a tad
below the 50 level threshold separating expansion from contraction, but orders were still reported
as marginally declining. The EU Commission's July business survey confirmed this but also
indicated an improving expectation for orders within a 3-month horizon. Hard to see substantial
production improvements in July and August, but some glimmer of hope for  the following
months. A possible trigger for stronger production over the autumn months might come from the
German infrastructure investment plan, but its impact on Italian manufacturing production will
likely become more tangible over 2026.

For the time being, the onus of economic growth looks set to remain on services. After the
disappointing release of second quarter preliminary GDP data (-0.1% on the quarter), we have not
changed our forecast profile, which foresees a return to marginal quarterly growth in the third
quarter and a minor acceleration in the fourth, but have adjusted the average growth forecast for
2025 down to 0.5% (from 0.6%).

Author

Paolo Pizzoli
Senior Economist, Italy, Greece
paolo.pizzoli@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central

mailto:paolo.pizzoli@ing.com


THINK economic and financial analysis

Snap | 6 August 2025 3

Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
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