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Italian confidence data signals a decent
start to 2025’s final quarter

ltaly s October batch of confidence data marks an improvement in all
monitored sectors but services. This is good news for Italian growth
perspectives in the fourth quarter

s

Consumers more upbeat

Consumer confidence in Italy gained almost a full point, reaching its highest level since
February, with improvements noted in both the economic climate and personal sentiment.
Respondents showed a more positive perspective on the Italian economy and consistently
reported diminishing concerns about future unemployment. Interestingly, this seems to
translate into a modest increase in the opportunity to purchase durable goods, but hasn't yet
shown up in purchasing intentions.

A prudent attitude from consumers, reflected in an increase in the savings rate, had been at
the heart of the second quarter's private consumption disappointment. Given recent gains in
purchasing power resulting from decent wage growth and tamed inflation, private
consumption might once again prove a growth engine throughout the remainder of the year -
but the jury is still out on this.
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Some tentative evidence of a strengthening in consumption is offered by the clear
improvement in retailer confidence, supported by a reported rise in sales and a decrease in
stocks.

Manufacturing confidence pick-up provides some comfort after
poor August industrial production data

After the publication of poor industrial production data in August, concerns about the
possibility of an exit from a long-lasting recession in the sector had mounted. Today’s release
provides some comfort. Manufacturing confidence was up a full point in October, reaching its
highest level since May 2024. This was backed by an improvement in domestic and foreign
orders, as well as a decline in the reported level of inventories.

The improvement was broad-based and more marked among producers of investment goods,
possibly suggesting that the lower interest rate environment is ultimately prompting
businesses to put money towards boosting capacity, notwithstanding lingering trade-related
uncertainty.

Construction confidence still propelled by infrastructure

The October data also confirmed the resilience of construction confidence, signalling continued
strength in the infrastructural component and a minor weakening in the residential one.

No surprises here; the implementation of the investment part of the EU-funded national
recovery plan is entering its final stage as we inch closer to the August 2026 deadline. This is a
pattern that looks set to last over the next year or so. If anything, what surprises us most is the
resilience of the residential domain, irrespective of the end of the generous Superbonus
incentive.

Services confidence softens marginally with marked
differences across sub-sectors

The marginal decline in market services confidence results from slight declines in transport and
storage and in services to businesses, as well as solid gains for information and
communication and tourism services. Service sectors have been bearing the burden of growth
over the last few quarters. Being less exposed to direct tariff risk, they should be in a position to
remain a growth driver, even with some sense of fatigue.

Confidence data support our view of positive GDP growth in
the fourth quarter

Allin all, the batch of October confidence data provides tentative evidence of a decent start for
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the final quarter of 2025. Lacking hard data, it is still too early to make blunt calls, but it seems
possible that the Italian economy might post positive quarterly growth by the end of the year,
with a balancing pattern.

From the supply side angle, manufacturing might play again a positive role in value added
generation in support to services; on the demand side, private consumption might be back as a
growth driver together with investments.

Paolo Pizzoli
Senior Economist, Italy, Greece
paolo.pizzoli@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to requlation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.


mailto:paolo.pizzoli@ing.com
https://www.ing.com

