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Indonesia: Currency slips ahead of
elections
The Indonesian Rupiah (IDR) slid more than 1% over the past few days
ahead of the February elections

Sudirman Central
Business District in
Jakarta, Indonesia

Indonesia goes to the polls on 14 February
Indonesia goes to the polls in a little over two weeks with the nation set to elect a leader other
than President Jokowi, who is not eligible for re-election.  As of the latest election polling, Defense
Secretary Prabowo remains in the lead (52.3%) with Anies (former Java governor) and Ganjar
(ruling party candidate) trailing in the polls with 21.3% and 19.7%, respectively.  Secretary
Prabowo may have bolstered his election bid by teaming up with Gibran Rakabuming, the eldest
son of President Jokowi who will run as his candidate for Vice-President.

Indonesia’s Presidential Election requires a candidate to secure a majority of the popular vote and
at least 20% of the votes in more than half of Indonesia’s provinces to secure the presidency.  If no
candidate can secure both criteria, the elections will progress to a second round of voting with only
the top two candidates in a run-off election. 

Most analysts still expect the election to progress to a run-off election on 26 June although
frontrunner Prabowo has recently polled above 50% for the first time since the campaign started.
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IDR slides on anxiety
The IDR has slid recently and is down more than 1.2% over the past week. This has been put down
largely to anxiety over reported dissent amongst cabinet members, including Finance Minister Sri
Mulyani Indrawati.  Reports have been circulating that some cabinet officials are mulling quitting
their posts due to disagreements on disbursements related to spending on social assistance. 

A potential exit for the Finance Minister appears to have investors concerned given Indrawati’s
recent success in delivering fiscal targets even ahead of schedule. 

It remains unclear if there will indeed be a cabinet shakeup, but it certainly does not help improve
sentiment ahead of the election.

Indonesia continues to post a current account surplus

Source: Bank Indonesia

Bank Indonesia steps in but overall fundamentals look to hold
Bank Indonesia (BI) indicated that it has been active in stabilizing the IDR after its recent slide,
saying that it believes the currency would eventually strengthen, in line with its still solid
macroeconomic fundamentals. 

With the economy still posting a current account surplus and a budget deficit of roughly 1.7% of
GDP, macroeconomic fundamentals still point to the IDR stabilizing once the current bout of
uncertainty fades.  Thus, we expect BI to continue to provide a presence to ensure IDR stability in
the near term while hoping to ride out this recent bout of volatility ahead of the elections.     

We will be closely monitoring these developments as well as the results of the 14 February election
should they indeed lead to substantial changes in stance for both fiscal responsibility and external
account stability.    



THINK economic and financial analysis

Snap | 30 January 2024 3

Author

Nicholas Mapa
Senior Economist, Philippines
nicholas.antonio.mapa@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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