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Indonesia’s GDP growth hits
expectations
Fourth quarter, 2023 GDP growth settled at 5% YoY in Indonesia, in line
with expectations

5.0% Indonesia growth rate
4Q2023 (YoY)

As expected

2023 Full Year growth also at 5.0%
Indonesia's 4Q23 GDP growth settled at 5.0% YoY, in line with market expectations.  The
economy grew 0.45% compared to the previous quarter, and economic activity picked up
ahead of the upcoming election on 14 February. 

Household spending was a key support for growth, up 4.5% YoY, mirroring robust retail sales
numbers reported by Bank Indonesia (BI).  Government outlays posted growth but were more
modest, up roughly 2.8% YoY. 
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Meanwhile, the economy received a boost from fixed capital formation, which expanded 5.0%
YoY in 4Q23, managing to post decent growth despite seeing borrowing costs at elevated
levels. 

Indonesia’s economic growth chugged along for the year, expanding a similar 5.0% YoY, which
was also in line with market expectations.

Indonesia's 4Q GDP settles at 5.0%
Full year growth at a similar level

Growth momentum to continue in 1Q but attention shifts to
elections
With inflation remaining subdued and economic activity expected to remain upbeat, given the
fast-approaching election, we expect growth to pick up, albeit modestly, in the first quarter of
2024. 

Meanwhile, with growth still robust and in line with their medium-term trend, we do not expect
BI to resort to rate cuts anytime soon.  Despite this expectation, BI Governor Warjiyo indicated
he would be open to cutting rates sometime in the second half of the year.   

Attention now quickly shifts to the upcoming elections on 14 February.  Although frontrunner
Defense Secretary Prabowow recently opened up a wider lead against his rivals, most still
expect the presidential election to move on to a run-off election later in the year.  Recently,
the IDR slipped on anxiety ahead of the 14 February polls, so we'll be watching closely how
election results unfold.    

https://think.ing.com/snaps/indonesia-currency-slips-ahead-of-elections/
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

mailto:nicholas.antonio.mapa@asia.ing.com
https://www.ing.com

