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Impacts of China lifting Covid measures
for arrivals
China will lift Covid measures for international arrivals. This will benefit
foreigners visiting China as well as residents in China visiting
foreign locations. The measures should initially benefit the travel and
hospitality sectors as well as catering. Then gradually it will lead to an
increase in the mobility of residents in the country

China eases Covid measures for international arrivals
China will ease border controls from 8 January 2023. This is a policy response to match the
management of Covid in China that will be downgraded from class A to class B.

The most important measures is that there will be no nucleic acid tests nor quarantine for
international arrivals. International arrivals in China only need to take a PCR test within 48
hours before departure, and only those with negative results can enter China. There is no need
to apply for a health code; travellers only need to declare their health status on the customs
card.

http://english.www.gov.cn/statecouncil/ministries/202212/27/content_WS63aa980fc6d0a757729e4d35.html
http://english.www.gov.cn/news/topnews/202212/27/content_WS63aae802c6d0a757729e4d37.html
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Likely impacts
International travel flows will increase

The removal of quarantine when entering Mainland China means business travels will resume
very soon. It also means that residents who still have a valid visa visiting foreign countries can
travel without the need of quarantine when they return to Mainland China. Both will bring
increased activities to travel-related industries, like airlines, hotel accommodations and
catering. 

Even with the current spike in the number of Covid cases business travels should resume
quickly as people in most locations outside China have gotten used to living with Covid. We
believe that leisure travels into Mainland China will resume more likely from the Easter holiday.

Domestic resident mobility should pick up as well

The positive impact of these easing measures should go beyond international travellers. The
easing could also reduce the level of worries of Covid among the general public, and gradually
they would not perceive Covid as a big threat. This should increase mobility within the country
from the first quarter of 2023, and therefore consumption as well.

How long will it take for the Chinese economy to recover to
pre-Covid levels?
It is really about timing when it comes to the question of economic recovery to the pre-Covid
level. The tricky part is that even though the Chinese government is working hard to open the
domestic economy with an easing of Covid measures or even eliminating most of them, the
timing is not perfect. Our house view is that the US and Europe could enter a mild recession in
the first half of 2023. As such, there will be fall  in external demand, export-related activities,
including manufacturing, should slow, which would derail the recovery of the Chinese
economy.

We therefore expect that the Chinese government will increase fiscal strength to support the
domestic economy by continuing construction of uncompleted home projects and plans for
more transport, energy and technology infrastructure. 
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Disclaimer
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publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
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or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
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London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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