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Lockdowns and compulsory Covid
vaccines in Austria bode ill for the rest
of Europe
Austria is imposing a nationwide lockdown, starting Monday, with
mandatory vaccination to be introduced next year. This does not bode
well for Austria, for growth and for the rest of the eurozone 

A virtually deserted Christmas market in Vienna

Austria's tightens up measures
The fourth wave of Covid is sweeping across many eurozone countries. In Austria, this
morning, the seven-day rolling average of cases was just under 1,000 and hospitals are
reaching the limits of their intensive care bed capacity. After initially bringing in a lockdown for
both vaccinated and unvaccinated people in the particularly affected regions of Upper Austria
and Salzburg, Chancellor Schallenberg announced a nationwide lockdown this morning.

Like last year, a lockdown means all-day curfews for the Austrians which can only be broken in
exceptional cases, for instance, if people are going to work or are seeking medical attention. In
addition, restaurants, retailers, and personal services will have to close. Supermarkets,
pharmacies and chemists will remain open, as will schools and kindergartens. Austrians are
being encouraged, however, to care for children at home if possible.
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These restrictions will remain until 12 December at the latest for those who are vaccinated or
have recovered from Covid. For the unvaccinated, the measures will last longer. They'll be
reviewed in ten days' time. 

A compulsory vaccination programme will start in February

In addition, Chancellor Schallenberg announced a compulsory vaccination programme against
Covid-19 that will be brought in from 1 February next year. 

For the Austrian economy, this strict tightening of restrictions will surely lead to a significant
slowdown. The retail and hospitality sectors will, once again, suffer the most, while industrial
production should be affected less. The restrictions are aimed, in part, at saving the all-
important ski season but the experience from past lockdowns clearly suggests that they tend
to last longer than initially planned.

A leading indicator for the rest of Europe
Since the start of the pandemic, Austria has often been a leading indicator for the rest of
Europe in terms of both infection development and containment measures. And other
countries are now following similar paths. Germany, and other German-speaking countries,
have some of the lowest vaccination rates in Europe so it's little surprise that more restrictions
are being put in place there too. They are, however, less strict than those we see in Austria. 

Southern European countries are doing much better in terms of new infections, even if the
past couple of years have shown that the feeling of being ‘safe or secure’ can be misleading
and can be quickly overtaken by events. As far as governmental action's concerned, today's
announcement comes only two weeks after a first soft tightening of the restrictions. And that
doesn't bode well for other eurozone countries battling this latest wave. If history is anything
to go by, we can expect further curtailments of liberty in many parts of Europe and that
increases the risk of economic stagnation as we enter a new year. 
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.
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