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Hungary: Retail sales remain strong
Despite a slight slowdown in February, the retail sector is performing well
overall as all of the main subsectors post good figures
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Hungary retail sales turnover increased by 6.5% YoY in February, showing some deceleration
and a downward surprise to market expectations. However, as this reading is around the last
6-month average, we don’t want to read too much into this slowdown.

In the detail, all of the main subsectors in retail posted good figures, but only retail sales of
automotive fuel showed acceleration, posting a 9.8% YoY increase, the highest reading since
early 2015. Taking into consideration the first two months, this is the best start of the year in
this subsector, which can be the effect of two things: a fuel price decrease in February and the
general pick-up of economic activity affecting transportation. Turnover in food and non-food
shops increased at a slower pace than in January, posting 3.8% and 8.5% YoY
growth respectively.
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Breakdown of retail sales (% YoY, wda)
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The short-term future is bright
Retail sales have started this year better, than in 2017, but the turnover increase could
be slower than in 4Q17. This can be changed by two facts: 1) the early Easter affecting
consumer spending in March and 2) Hungary’s 2.8 million pensioners getting the
government’s gift voucher worth HUF10,000 (EUR32) around the end of March.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.
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