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Hungary: Retail sales remain strong

Despite a slight slowdown in February, the retail sector is performing
well overall as all of the main subsectors post good figures

Source: Shutterstock

Hungary retail sales turnover increased by 6.5% YoY in February, showing some deceleration and a
downward surprise to market expectations. However, as this reading is around the last 6-month
average, we don't want to read too much into this slowdown.

In the detail, all of the main subsectors in retail posted good figures, but only retail sales of
automotive fuel showed acceleration, posting a 9.8% YoY increase, the highest reading since early
2015. Taking into consideration the first two months, this is the best start of the year in this
subsector, which can be the effect of two things: a fuel price decrease in February and the general
pick-up of economic activity affecting transportation. Turnover in food and non-food shops
increased at a slower pace than in January, posting 3.8% and 8.5% YoY growth respectively.
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Breakdown of retail sales (% YoY, wda)
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The short-term future is bright

Retail sales have started this year better, than in 2017, but the turnover increase could be
slower than in 4Q17. This can be changed by two facts: 1) the early Easter affecting
consumer spending in March and 2) Hungary's 2.8 million pensioners getting the
government'’s gift voucher worth HUF10,000 (EUR32) around the end of March.
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Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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