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Hungary: Industry is on a roll
Industrial production surpassed expectation by rising 6.7% annually,
which only increases the probability of another quarter of 4% GDP
growth

Source: Pixabay

6.7% Industrial production (wda)
Consensus (5.4%) / Previous (4.5%)

Better than expected

Industrial production came in at 6.9% year-on-year and 6.7% YoY when adjusted for working days.
This has been the strongest January reading since 2015 and also beats market
expectations. Against this backdrop, we have every reason to be thrilled. On a yearly average,
industrial production grew by 4.8%, significantly exceeding the average production performance of
2016.
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Industrial production on an upward trajectory

Source: HCSO, ING

As the HCSO’s press release hasn’t shared any detailed data, we can only assume the main drivers
behind the surprisingly strong figure. However, a spokesperson from the statistical office
highlighted the food industry, which recorded an outstanding performance. 

Meanwhile, the average growth of the two main subsectors (car manufacturing and electric
industry) were enough to push the data. Looking forward, we see these two sectors as the long-
term drivers of the industry on the capacity enhancements, helping to reach an average growth of
around 8% in 2018.

The big picture
Better-than-expected January retail sales and industrial production readings increased the
probability of having another quarter of 4% YoY GDP growth.
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The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.
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