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Hungary: GDP growth surprises at 5%
Despite widespread expectations of a slowdown, the Hungarian
economy flexed its muscles and posted 15-year high growth in 4Q18,
despite a lot of external tensions

5.0% Real GDP growth (YoY)
Consensus (4.5%) / Previous (4.9%)

Better than expected

Hungarian GDP increased by 5.0% year-on-year in 4Q18, according to a preliminary release of the
Hungarian Central Statistical Office (HCSO). This is another significant upside surprise –  most of the
market expected a slowdown but YoY GDP growth picked up. That said, QoQ growth has
shown some deceleration through 2018. So, despite the unfavourable external environment -
with the German slowdown, disappointing Eurozone activity and trade wars - the Hungarian
economy was able to maintain its positive momentum.
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While the data is preliminary and the HCSO will publish details in early March, it has already
highlighted that all of the major subsectors contributed positively to GDP growth. This was
especially so for the service and retail sectors. It seems that the deceleration already seen in the
high frequency data from the retail sector was misleading. With industry finishing 2018 on a high,
we see this also as a potential surprise factor. Overall, we look for stronger-than-expected
performance across the board, rather than a huge surprise from just one sector.

We see clear upside risks to our 2019 GDP forecast

Despite all of the positives, we can still see the first signs of a slowdown in seasonally and calendar
adjusted YoY growth decreasing from 5.2% to 4.8%. There was also a mild deceleration in the
quarter-on-quarter reading. Looking forward, with 4Q18 growth coming in stronger then the
yearly average of 4.8% we see a positive carryover effect in 2019. We’d rather wait for the detailed
release to update our economic activity forecast but, based on the recent data release, see upside
risk to our latest 3.6% YoY 2019 GDP forecast.
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arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

http://www.ing.com

