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Hungary: Disturbance in industrial
production

A significant slowdown in Hungarian industry performance shows
nothing should be taken for granted
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Worse than expected

Industrial production came in at 4.1% YoY, a continuation of a decelerating trend started in
early 2017. Firstly, it shows that industry has its own ups and downs, especially in the wake of
the strong January reading. On the other hand, industry posted a historically high MoM
increase in Feb-17, so the high base has a lot to do with the recent downturn. Amidst higher
volatility, industrial production increased by 5.4% YoY in the first two months of 2018, slightly
better than in the previous year.

As the HCSO's [Statistics Office] press release hasn't shared any detailed data, we could only
guess what the main drivers behind the slowdown are. As we pointed out, base effect may
have an important role in this, especially in manufacture of coke and refined petroleum
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products and in the manufacture of machinery and equipment. We see an average
performance in electronics and car manufacturing, which is unable to counterbalance the
previous factors.

Industrial production decouples from PMI trend - a glitch or a
new trend?
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The future looks rather bright

As new capacity slowly but surely starts producing, we expect an acceleration in the
growth of industrial production. Latest business surveys - like PMI - are supporting our
view.

Peter Virovacz
Chief Economist, Hungary
peter.virovacz@ing.com
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The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

Snap | 6 April 2018 3


https://www.ing.com

