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Hungary: Black Friday boosts retail
sales
Household finances are in good shape and consumers are not afraid
to spend money, especially when Black Friday sales kick in. Retail sales
soared in November

The biggest market in Budapest

7.3% Retail sales (YoY, wda)
Consensus 5.8% / Previous 6.2%

Better than expected

Retail sales increased by 7.3% year-on-year (calendar-adjusted) in November. While a
strengthening was expected due to the Black Friday sales event, which took practically a whole
month in Hungary (not just one day), the result still overshot expectations. This monthly
performance of the retail sector was the second best for 2019.

The details support our view that the Black Friday effect was significant. The volume of sales in
non-food shops overall came in at 12.9% YoY in November, one of the best performances of
recent years. Specifically, sales in furniture and electrical goods rose by 12.9% YoY in
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November, a clear outlier compared to the 2.2% performance in October. However, food shops
also closed a strong month with an above-average 4.5% year-on-year increase in turnover.
The only weak performance among retail shops came from fuel retailers, where the hefty price
increase dragged down the sales figures in November.

Breakdown of retail sales (% YoY, wda)

Source: HCSO

The big picture
While October was a good month for the retail sector, November was even better. As such, the
Hungarian economy could well see strong consumption and GDP growth in the fourth quarter
of 2019. This signals some positive economic momentum at the start of 2020, and our
optimistic GDP outlook seems reasonable for the time being.
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The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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