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Germany: Double Elections Day

The results of the double election day could bring new tensions in the
federal government but should not destabilize the economy

German Chancellor, Angela Merkel

Big and small. All Germans older than 18 years of age had the chance to cast their votes in
Europe. Only very few Germans were eligible to vote in the smallest German state, Bremen.
The results of these two elections and particularly the aftermath could lead to tensions within
the federal government.

In the European elections, the two governing parties suffered another defeat. Compared with
the 2014 elections, the CDU and the SPD together lost almost 19 percentage points of the
votes. However, the 2014 comparison does not tell a lot as the political landscape has changed
since then. Compared with the last federal elections, the loss of the CDU remained limited. Less
than 30% is still a disappointment but the CDU should remain stronger than the biggest parties
in most other European counties. At the same time, the SPD continued its free fall and dropped
to 15% and also for the first time since WW2 did not win the elections in Bremen. Back to
Europe, the Greens more than doubled their 2017 results and gained almost 21% of the votes.
Interestingly, the Greens gained one-third of all votes of people younger than 30. Finally, the
gains of the AfD at the national level came to a halt as the AfD received 10.9% of the votes,
from 12.6% in the 2017 federal elections.
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Some thoughts and possible implications

The grand coalition has becone more fragile. The leadership change in the CDU has not led to
more electorate support. To the contrary, Angela Merkel’s popularity is still much higher than
the popularity of her party. At the same time, the SPD’s free fall continues and unrest in the
party as well. In recent days, there were media reports about a possible (forced) leadership
change. Also remember that the SPD only very hesitantly joined the government. The loss of
the elections in Bremen in our view means that the destabilizing factor in the coming months
will be the SPD.

Greens on the rise. Despite further losses of the grand coalition, the centre remains stable. The
Greens have stepped into the vacuum created by the free fall of the SPD and could become a
King or Queen maker in any new federal elections. The gains of the Greens also illustrate that
sustainability and the environment combined with a pro-European platform can gather
significant support in Germany.

AfD here to stay but no further increases. The AfD actually got less support than at the 2017
federal elections. It seems as if the rise of the AfD has come to an end. However, on the other
hand, given that there is no 5% threshold in Germany in the European elections, the question
is where votes which now went to 1-3 seat parties would go in the next federal elections.

Allin all, the double election day in Germany will not only leave its marks on Europe in the
coming days but also on German national politics in the coming weeks and months. Expect
some shifts and personnel changes in the federal government in an imminent reaction. An
eventual fall of the government before the 2021 elections remains our political tail risk - even if
this tail risk would materialize. Today's results suggest that the country would not necessarily
fall into a political abyss.
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