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Germany: Cold summer shower
Disappointing new orders data show tentative signs of trade tensions
hitting the German economy, which doesn't bode well for the
industrial outlook in the second half of the year

Source: iStockphoto

German industrial orders took a severe hit in June, dropping by 4% month-on-month, from 2.6%
MoM in May. On the year, new orders were down by 0.8%. Even though new orders data are highly
volatile, the June report could be a tentative sign of how trade tensions are hitting the German
economy. Foreign orders from outside the eurozone dropped by almost 6% MoM. At the same
time, domestic orders decreased by 2.8% MoM. With the sharpest drop since January 2017,
today’s new orders data do not bode well for German industry going into the second half of the
year.

Before turning to the second half of the year, however, second quarter GDP will get more
attention. While Eurostat already released a preliminary flash estimate for GDP growth in the
entire eurozone in the second quarter, Germany has only today started to count hard data for the
month June. It was definitely not a good start.
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(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.
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for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
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