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Turkey's unemployment rate drops
further

September's unemployment rate declined in Turkey after signs of
stabilisation in August on the back of an economic recovery
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Turkey's unemployment rate (on a seasonally adjusted basis) showed initial signs of improvement
in August with a drop from the highest in the current series which began in 2005 at 14.2% to
14.1%. That downtrend was maintained in September, with a further fall to 13.9% thanks to
economic recovery filtering through to the labour market. Accordingly, the number of unemployed
people recorded the second monthly drop since Feb-18 in a row, though it's still elevated at 4.55
mn. The monthly decline in the unemployment rate is attributable not only to improving

employment generation, but also a marginal decline in the labour force participation rate to 53%
from 53.1% a month ago.
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Unemployment trends (%, seasonally adj.)
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Services were the key driver of employment generation, though September monthly gains in
agriculture and construction were also encouraging. The number of new jobs posted in the service
sector turned positive in the past twelve months and whether services can maintain this
performance will be crucial for the labour outlook. The pace of recovery in the construction

sector, which has lost about a third of its jobs since early 2018, will also be important to how the
employment picture evolves in the coming months.

The unadjusted unemployment rate came in at 13.8% vs 11.4% in the same month of 2018, while
youth unemployment stood at 26.1%, still close to an all-time high.

Job creation by sectors (seasonally adj., % YoY)
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Overall, after signals of stabilisation in August, we saw a further decline in the September
unemployment rate on the back of economic recovery and support from public sector
hirings. The downtrend will likely be sustained in the last quarter with accelerating GDP
growth, though the process will take time and remain challenging.

Snap | 16 December 2019 2



THINK economic and financial analysis

Author

Muhammet Mercan
Chief Economist, Turkey
muhammet.mercan@ingbank.com.tr

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
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does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
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Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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