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Taiwan’s growth surprise down to
frontloading

Taiwan's first quarter GDP growth significantly beat forecasts at 5.4%
YoY. It was driven by a strong contribution from net exports, offsetting
a slowdown in domestic demand. While such strong figures are not
set to last, we are raising our full-year growth forecast
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Strong beat in Taiwan's 1Q25 GDP growth

Taiwan's GDP grew by 5.4% YoY in the first quarter of the year, up from 2.9% YoY in 4Q24,
according to advance estimates. That's the fastest pace since the first quarter of last year and well
above market forecasts for 3.6% growth. The 2.3% Quarter-on-Quarter growth rate was the fastest
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quarterly growth since the last quarter of 2023.

The main reason for the upside surprise was a swing of the net demand from the rest of the world
back to positive territory, which contributed 1.03pp to 1Q growth after three consecutive quarters
of negative contribution. This primarily reflected the import frontloading, which took place in the
first quarter ahead of Donald Trump's 'Liberation Day' tariffs. We also saw the contribution from
domestic demand weaken, down to 4.34pp. In particular, the contribution from private
consumption fell to 0.6pp, which was the smallest contribution of any quarter since 1Q22. This
combination of factors does not bode too well for growth from the second quarter, as the export
side will likely take a hit once tariffs have taken effect.

Nonetheless, in light of the much stronger-than-anticipated 1Q25 read, we are upgrading our full-
year forecast from 2.8% to 3.2% YoY.

Taiwan 1Q25 GDP comfortably beat expectations
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Taiwan's outlook to be heavily impacted by outcome of trade
talks

Taiwan's outlook is uncertain, with the main question mark being how negotiations with the US
unfold. In recent years, Taiwan has had a high dependence on the US market. Exports to the US
totalled USD111.4bn in 2024, up 46.1% YoY. Export growth to the US far outpaces growth to other
regions and is the main driver behind Taiwan's trade growth over the past year. Exports to the US
represented 20% of total exports in 2024, behind only Mainland China and Hong Kong at 27%.

We previously speculated that Taiwan would avoid the worst of Trump's reciprocal tariffs, only to
find that we severely overestimated the amount of thought and rationality put into the tariff
announcements. Nonetheless, we suspect that Taiwan should be among the economies able to
strike some form of trade deal, given the semiconductor giant, TSMC's high profile announcement
of investment into US manufacturing faciltiies is exactly the sort of action the Trump
administration has been seeking, and many of Taiwan's key exports to the US such as
semiconductors and computer products are either strategically important or sensitive to
consumers.

It wouldn't be a surprise if Taiwan agreed to lower tariff barriers too. But whether or not this is
sufficient to avoid reciprocal tariff hikes once the grace period is over is anyone's guess.
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Export growth has largely been driven by the US

% Yoy,
3mma —— Exports

100
80
60
40
20

0

-20

-40

-60

04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25
Sources: CEIC, ING

Mainland Chinaand HK ——US

Author

Lynn Song
Chief Economist, Greater China
lunn.song@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

Snap | 30 April 2025 3


mailto:lynn.song@asia.ing.com
https://www.ing.com

