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Eurozone PMI upbeat ahead of virus
resurgence, with more inflation warnings

The eurozone economy still showed decent growth at the start of the
fourth quarter despite growing economic headwinds. More
importantly, price pressures continued to mount according to the
survey, adding to our view that the ECB is set to move towards
starting tapering
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The better than expected PMI shows that the eurozone economy has continued on its path of
quick recovery at the beginning of the fourth quarter. Of course the growth pace is slowing, but
nevertheless it is encouraging that the mounting headwinds of supply chain problems and rising
prices have not kept the economy from maintaining a decent growth pace. With the survey
conducted before the resurgence of the coronavirus became particularly troubling, it mainly paints
a picture of a healthy economy before new virus related restrictions will curb the growth rate.

The PMI shows a service sector picking up the growth pace with the best services PMI reading in
three months. This momentum will no doubt be hurt by new restrictive measures once they come
in place to curb the virus though. The manufacturing sector also saw output grow, but continued
to be troubled by auto sector contraction on the back of chip shortages.
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Most important though is that inflation warning signs continue to mount. Both manufacturing and
service sectors indicate record high pricing through of higher costs to the consumer, which means
that core inflation continues to face upward pressures in the months ahead. Despite Covid
uncertainty for this winter, the benign economic situation at this point and continued price
pressures do signal a likely move towards the exit for the ECB in December. This morning’s
comments from ECB board member Schnabel - read all about them and our ECB take here -
confirm that view for us.

Author

Bert Colijn
Senior Economist, Eurozone
bert.coliin@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

Snap | 23 November 2021 2


https://think.ing.com/snaps/ecbs-schnabel-calls-inflation-risks-skewed-to-the-upside/
mailto:bert.colijn@ing.com
http://www.ing.com

