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Eurozone consumer confidence jumps to
highest level since August 2000
Eurozone consumer confidence soars to the fourth highest reading on
record. And that's reinforcing our targets for strong GDP growth through
2018

1.3

Eurozone Consumer Confidence January
Up from 0.5

Better than expected
Eurozone consumer confidence jumps from 0.5 to 1.3 in January, the fourth highest reading on
record. The outlook for domestic demand remains very favourable, confirming our expectations of
continued strong GDP growth early in the year
If Eurozone consumers had listed “exerting confidence” as a New Year’s resolution, they sure
would be off to a good start. With inflation still low, job growth surprising on the upside, house
prices increasing and growth forecasts adjusted upwards, there is a lot to like for consumers and
that’s evident. The current mood among consumers is nothing short of ecstatic and current levels
of confidence are generally associated with further acceleration in household consumption
growth. Uncertainty about possible Eurozone reform, Italian elections and the success of the
German coalition negotiations clearly take a backseat to improved economic factors.
Over the past few months, consumer confidence improved most notably because of a much more
positive view on the general economic situation, modest improvements in assessments of the
financial situation and increased amounts of current and expected major purchases. This indicates
that optimism and stronger consumption are going hand in hand, spurring the household
consumption component of GDP growth. While unemployment expectations have become slightly
less favourable over the last months of 2017, this is actually at odds with businesses indicating
that hiring expectations remain very high.
With such a favourable outlook, it could well be that the record for consumer confidence could be
breached a few more times in 2018. This, in turn, confirms the rosy short-term picture for
Eurozone growth.
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The information in the publication is not an investment recommendation and it is not
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is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
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