
Snap | 25 October 2024 1

THINK economic and financial analysis

Snap  |  25 October 2024

Cautious increases in eurozone bank
lending will do little to support growth
Tentative improvements show that monetary easing in the eurozone is
having an effect but that more needs to be done for investment to
undergo a more meaningful recovery in 2025

Eurozone bank lending: more pussycat than tiger. Berlin's Potsdamer Platz is pictured

Bank lending in the eurozone showed some improvement in September as non-financial
corporates saw a strong increase in month-on-month lending, and lending to households
continued its cautious accelerating trend. Still, this kind of monthly data is volatile and annual
growth rates remain very subdued at 1.1 and 0.7% growth, respectively, for corporates and
households. While this is increasing, it is only comparable to levels seen in 2015-16. We were
seeing faster growth in bank lending before 2023. Needless to say, this is not yet
translating into a buoyant investment rebound.

The European Central Bank recently released its bank lending survey, which showed some
tentative improvements in the lending environment. Banks did not tighten credit standards for
the first time in over two years, and demand for borrowing is cautiously improving, especially
for households. This indicates that the start of the cutting cycle is starting to show some early
signs of impact on the early parts of the lending channel.

The ECB has taken note of the weak recovery in bank lending. At the moment, it looks like the
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ECB is rushing towards a neutral rate as concerns about economic growth have taken over
from inflation fighting. With bank lending muted but showing cautious signs of improvement,
the ECB is likely to take today’s data release as encouragement that taking their foot off the
monetary brake further will have an impact on the prospect of improving economic activity.
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