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EIA weekly oil report: US inventory build

The EIA reported that US crude oil inventories increased by 3.8MMbbls
over the last week, compared to the 5.59MMbbls build reported by the
API, and contrary to market expectations of a drawdown of around
3MMbbls

Source: Shutterstock

So what drove the build?

The increase was predominantly driven by weaker crude oil exports over the week, with them
averaging 1.31MMbbls/d - down from 2.68MMbbls/d seen in the previous week. This fall shouldn’t
come as too much of a surprise given the general narrowing that we have seen in the WTI-Brent
discount lately. Meanwhile, crude oil imports over the week were marginally lower at
7.75MMbbls/d. The biggest WoW increase in imports was from Venezuela, with imports up
211Mbbls/d to average 603Mbbls/d. Meanwhile, imports from Mexico fell by 475Mbbls/d.

While the total crude oil build should be seen as bearish, the fact that crude oil inventories at the
WTI delivery hub, Cushing, fell by a further 1.34MMbbls over the week should prove relatively
constructive for prompt WTI time spreads. Cushing inventories now stand at 22.39MMbbls,

the lowest level since late 2014, and sees stocks falling closer towards the 5-year low. All eyes will
be on how quickly Syncrude ramp up supply, as this could reverse this trend.

Moving to products, and gasoline demand continues to be strong, with it basically matching the
record levels seen back in early June (9.88MMbbls/d). Robust demand meant that gasoline
inventories fell by 2.54MMbls over the week. However, gasoline inventories remain comfortably
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above the 5-year average.

Meanwhile, we continue to see the seasonal build in distillate fuel oil inventories, with

a 2.98MMbbls increase over the week. However despite this build, inventories in the US still remain
below the 5-year low, and so at least in the near term should continue to offer support to middle
distillates.

EIA weekly data snapshot (MMbbls/d)

Latest Wk ago AWoW Yr Ago AYoY 5¥Avg ASYAvg

Crude oil
Suppl Production 10.90 11.00 -0.10 9.43 147 8.66 2.24
AL Imports 115 177 -0.02 8.25 -0.50 8.09 -0.34
Dermand Refinery input 17.88 17.45 0.43 172.77 011 16.99 0.89
Export 131 2.68 -1.37 0.70 061 0.46 0.85
Stocks-MMbbls 40874 40494 3.80 48189 -73.15 414 64 -5.90
Inventory  Days of supply 0.00 23.20 -23.20 27.90 -27.90 2480 -24.80
Cushing stocks-MMbbls 2239 2373 -1.34 55.80 3341 47.52 -25.13
Refined products
Refinery utilization-% 96.10 93.80 2.30 95.40 0.70 93.72 238
Supl Gasoline prod 10.48 10.26 023 10.30 0.19 9.76 072
PP Mid distillate prod 5.16 5.16 0.00 523 -0.07 5.02 014
Products import 230 249 -0.19 183 0.47 198 032
Gasoline supplied 9.88 9.85 0.03 9.8%4 0.04 9.42 0.46
Demand  Mid distillate supplied 3.61 417 -0.56 414 -0.53 3.84 -0.23
Products exports 5.03 5.37 -0.34 438 0.65 369 134
Gasoline- MMbbls 23097 23350 -2.54 22768 329 22470 6.27
Inventory  Mid distillate-MMbbls 12419 121.21 298 149.41 -25.22 139.88 -15.68
Other products- MMbbls 442 69 436.36 6.33 457.29 -1471 44231 037

Source: EIA, ING research
Source: EIA, ING Research
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(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
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the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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